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OUR VISION

An iconic coastal community with a relaxed lifestyle.

OURr MISSION

To preserve and improve Cottesioe’s natural and
built environment and beach lifestyle by using
sustainable strategies in consultation with the
commuity.

UNDERPINNING PRINCIPLES

Sustzinable Development

To embrace and integrate sustainable development
principles including social, economic, environmental
and cultural aspects when planning for the district.

Community Participation

Effective community participation in decisions about
the district and its future.

Good Governance

Leadership, transparency, accountabilify, probity,
proper management, effective services, equitable
access to services, commitment fo parinership
working and organisational capacity building.

Co-operation
The exchange of good practice, support and mutual

learning and partnerships with government and other
stakeholders to progress the Town,
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OUR ELECTED MEMBERS - JUNE 2009

Mayor Kevin Morgan
Tel 0416 187 065, Cottage 2, 1 Pearse St

mayor@cottesloe.wa.gov.au

Central Ward ‘ North Ward Central Ward East Ward
Cr Jay Birnbrauer Cr Greg Boland Cr Patricia Carmichael Cr Dan Cunningham
Tel: 9384 8491, 64 Napier St Tel: 9284 6363, 70 Napier St Tel: 9384 5931, 14/116 Marine Pde Tel: 9286 4343, 105 Grant St
Cr.birnbrauer@cottesloe.wa.gov.au Cr.holand@cottesloe.wa.gov.au Cr.carmichael@cottesloe.wa.gov.au Cr.cunningham@cottesloe.wa.gov.au
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" South Ward East Ward South Ward North Ward
Cr Jo Dawkins Cr Bryan Miller Cr Victor Strzina Cr John Utting
Tel: 9384 9760, 29 Avonmore Tce Tel: 9384 5667, 21 Albion St Tel: 9284 5324, 3B Deane St Tel: 9384 5029, 214 Broome St
Cr.dawkins@cottesloe.wa.gov.au Cr.miller@cottesloe.wa.gov.au Cr.strzina@cottesloe.wa.gov.au Cr.utting@cottesloe.wa.gov.au

North Ward North Ward
Cr Jack Walsh Cr lan Woodhill
Tel: 9384 9470, 35 Grant St Tel: 9385 6227, 23A Grant St

Cr.walsh@cottesloe.wa.gov.au Cr.woodhill@cottesloe.wa.gov.au
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MAYOR’S REPORT

! am pleased to present the Annual Report for the
Town of Cottesloe for 2008/2009 and [ highlight the
following issues of interest from the work of your
Council.

f.ocal Government Reform

in February 2009 the Minister for Local Government
launched a wide-ranging reform of the local
govemment secior.  Fach local government was
required to prove its sustainability and consider
voluntary amalgamations to form larger local
governments, reduce the total number of elected
members to between six and nine, undertake
community consultation on such changes and
consider appropriate regional groupings of councils.
In compliance with the Ministers requirements, and
on the basis of our commumnity consultation, your
Council has since lodged a submission with the
Minister that contemplates a merger between
Cottesloe, Mosman Park, Peppermint Grove, North
Fremantle and the coastal strip of Swanbourne.

Local Planning Scheme Ne.3

Nearly 4 years after fodging our draft Local Planning
Scheme No. 3 with the State Government, Cottesloe
is still waiting for its final approval by the Minister
for Planning. This is despite that draft having since
been amended to accommodate changes demanded
by the Minister, including all changes recommended
by a panel of experts during the Enquiry-by-Design
(EbD) process jointly conducted with the State
Government to determine height controls for the
Cottesloe Beach Hotel and Ocean Beach Hotel sites.

Once in place the new scheme will guide the strategic
direction and statutory regulation of land use and
development in Cottesloe for at least the next 6 years.

Library and Community Centre

After a lengthy and detailed planning process,
construction has now commenced on the new joint
fibrary and community centre, and completion is
scheduled for October 2010. This major project was
supported, in part, with funds from the Australian
Government’s Green Precinet Fund (§1.5m) for a

range of environmentally sustainable design
initiatives. This will not only be an outstanding
architectural development but will also demonstrate
commitment to our community’s needs as well as the
Jjoint partnership between the three member Councils.

Sustainability

Sustainability is a significant feature of the Town’s
operations. Social, environmental and economic
sustainability form the basis of a Jong term
commitment to our community’s future, informing
strategic  planning  activities, and providing
significant opportunities to reduce our ecological
footprint, thus conserving resources for future
generations.  This year we have, amongst other
projects, delivered our living smart course, adopted
our Nataral Areas Management Plan, increased our
use of Green Power, continued with our successful
anti-littering campaign and Conr Car shuttle services,
and continued with our think water campaign.

Asset Management

As mentioned during this year’s budget, Council has
continued to invest in capital projects, such as the
Civic Centre upgrade and the new library, and
infrastructure, including road resurfacing,
roundabouts, drainage, footpaths, playground
equipmeni, and a disability access path at North
Cottesloe beach.

Senior Staffing Changes

After 7 years at the helin Stephen Tindale leff to
become the CEO at the Cily of Subiaco, and after a
comprehensive recruitment process Carl Askew
commenced as our new CEO in January 2009,

Special Thanks

On behalf of the Town, 1 thank each and every one of
you for your contribution to the community life of
Cottesloe. I also thank councillors and staff for their
commitment and efforts to better our community.

Kevin Morgan
Mayor
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CEQ’s REPORT

This year has been & year of progress, projects,
programs, and change for Cottesloe and my first six
months have been exciting, chailenging and busy. A
number of significant projects including the Civic
Centre refurbishment works, the Enquiry by Design
and the new joint library were all prominent and
complex, with many of these matters requiring
formal consideration by Councii early m 2009. In
addition, i1 February the Minister for Local
Govemnment announced a tocal government reform
strategy based on amalgamations of local
governments and a reduction of elected member
numbers, and this has also taken significant time and
resources during 2009.

Strategic Planning Committee

Council’s Strategic Planning Committee met on four
occasions during 2008/2009 and focused on priorities
from its Futare Plan including regular action plan
reviews, the ongoing organisational sustainability
health check, various policies including assets with a
realisable value and the setting of key result areas for
the CEO. In addition the Committee also undertook
a review of the current Future Plan confirming that
the direction set out in the plan was still relevant and
that regionat cooperation and the environment were
two important areas to focus on in the coming years.

Communication

We have continued our practice of keeping the
community informed throughout the year with our
maonthly Cottesloe News page, local advertisements,
use of the website and via the Civic Centre and
Library notice boards.

Town Operations

Council has also continued to deliver major capital
works including infrastructure improvement, and
steps are now in place to ensure that Town assets are
protected and managed as a fundamental
responsibility. The Town of Cottesloe is in good
financial shape notwithstanding the use of loan funds
for the Civic Centre and new library developments.
The Town is focused on providing residential
amenity and a sense of community for ratepayers and
residents not oniy today but also into the future.

Administration

It is important to remember that we are a smali
Council, approximately four sq km in size, with a
staff complement of forty. The organisational
structure of the Town is relatively static and refiects
the stability of an established residential suburb. The
Town shares a Coastcare Officer, a Travelsmart
Officer and a Heritage Advisor with various local
governments and with financial assistance from the
Commonwealth and State governments. As an
organisation we want people who are prepared to
work hard on your behalf, fesl recognised and
rewarded for their effort and stay with the Town as
their knowledge and skills increase. Contracts for the
supply of goods and services have increased
significantly In some areas and as a consequence the
timing of some projects has been affected, whilst
others have been re-allocated or redesigned. Against
that backdrop, I'm proud of the achievements listed
in this report, and our comphiance with all statutory
obligations required under legislation,

Year Ahead

In the next six months Council has identified a
number of projects that will require the
administration’s time and resources, including a
finalisation of the LPS3 process with approval from
the Minister, construction of the new library,
finalisation of Council’s local government reform
submission, progressing solutions for Council’s
depot services and existing site, a website upgrade
and administration of a successful Council election in
October 2009. In 2010 the State Government’s
reform agenda for local government will be clearer,
with potential changes for Cottesioe and the Town.

As your CEO, 1 would particularly like to express my
appreciation to the Mayor, Councillors and staff for
their professionalism and support throughout the fast
six months. As stated at the beginning of this
summary, the year has not been without its
challenges and the dedication and commitment from
Councillors and staff has impressed me. As with the
past year, the next 12 months tooks like it is going to
be just as busy.

Carl Askew
Chief Executive Officer
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Mational Water Initiative Project

This four year $2.58 million project is now three
quarters finished, with another 100 side entry soak
pits installed, four ocean outfall drains closed and
two open drainage sumps - both on Grant Street, at
Marmion Street and Marine Parade— converted to
underground detention systems and landscaped.

The second of three public education packages was
also developed and delivered to every Cottesloe
property. This package and its contents have now
been taken up by other WESROC councils and the
Department of Water for widespread use,

Roadworks _

Onre major project for resurfacing was completed,
using a two-thirds subsidy from Main Roads WA -
Forrest Street from Broome Street to Marine Parade.

Under Councils 5 year road resurfacing programt,
nine streets (Melville Street, Margaret Street,
Florence Street, Marmion Street, Parry Street,
Hawkstone Street, Knowles Street and two parts of
Grant Street) received asphalt resurfacing with new
drainage pits and some replacement kerbing.

Playgrounds

Two playgrounds received replacement equipment
and the Marine Parade/Grant Street playground was
equipped with a shade sail.

Blackspots

A total of three sites received Blackspot
improvements. These were a new roundabout at the
Eric  Street/Marmion Sireet intersection, the
compietion of a new roundaboui at the Broome
Street/Jarrad  Street  intersection and improved
lighting at the Eric Street/Broome Street intersection.
Two of these works received 100% funding from the
Federal Blackspot program, with the Eric
Street/Marmion Street roundabout receiving a two
thirds subsidy from State Black Spot funds.

Foetpaths

Five sections of concrete slab footpaths were
replaced with in-situ concrete during 2008/09. This
work included pedestrian access ramps designed for

disability access at all path intersections with street
kerbing.

Community Improvement Works

A new disability access path was installed to provide
access from the dual use path on the west side of the
Barchetta Café to the toilets, showers and change
rooms below that building.

Geoff Trigg
Manager Engineering Services
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CORPORATE & COMMUNITY SERVICES REPORT

Finance and Adminisiration Services

The income statement shows a net result for 2007/08
of §2.266,947 against an estimated surplus for the
yvear of $1,587,601. The favourable variance arises
from higher than expected operating revenue in most
programs, particelarly Tramsport and lower than
expected expenditure in nearly all areas and
especialty Community Ameniries.

Community Amenities revenue was $203,126 more
than expected due to the Town’s equity in the
Western Metropolitan Regional Council increasing
by $41,392 and an additional $29.000 in town
planning  application  fees.  Expenditure  in
Community Amenities was $261,167 under budget
with lower than budgeted legal expenses and scheme
review costs in Town Planning.

Health expenditure was $35,000 lower than
expected with expenditure on contactors down
$30,772 and lower than expected expenditures
generally.

Recreation and Culture revenue was $97,949 more
than expected due to higher than anticipated grant
income of $43,830. Expenditure was over $381,513
due mainly to a data entry fault assoclated with the
introduction of new Council software. This fault was
offset in full in another part of the budget - see
Transport below.

Transport rtevenue was $153,246 more than
expected due to the combination of additional
proceeds from the sale of the sump at Margaret
Street and higher grant income. Transpors
expenditure was $225,373 lower due to the data
entry fault referred to ahove,

Economic Services revenue was $34,000 higher than
expected due to higher revenue from building fees.
Expenditure was down 310,790 due to lower than
expected costs in the areas of wages, building
consultants and administrative overheads.

Council Seftware

The Town of Cotiesloe went live with a new
software system (Authority} on the 1* of July 2007.
Comprehensive  training and a detaiied
implementiation process ensured a stnooth transition.
The new software integrates with the Town’s
records management systern (TRIM) and GIS
package {Mapinfo).

As a direct consequence, web interaction with
chients has improved with the payment of rates, fines
and invoices via the net and the on-line lodgement of
planning applcations and subsequent capability to
follow the progress of each application.

Ranger Services

In order to improve parking availability throughout
the Town, a comprehensive frial of new Meter Eye
parking technology was completed in late 2007,

The successful trial of 50 Meter Eye devices in the
town centre resulied in increased parking availability
and improved occopational health and safety
outcomes for the rangers.

The technology is currently being rolied out to
parking areas in the central foreshore area.

Parking Infringement Statistics

Total Parking Infringements 4739
Cautions Issued 45

Infringements Sentto FER 747
Reminder Notices Sent 2785
Final Demand 1749
F E R Warning Notice 1652
Prosecutions 4

Dog Contrsol Statistics

Dog Attacks ‘ 3

Dog Nuisances 10
Dogs Impounded 20
Cautions Issued 748

Infringements issued
Reminder Notices Sent
Final Demands Sent
Prosecutions

DD | DR
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Beach Patrois

Swrf Life Saving Western Australia continues to
provide contract lifeguard services at Cottesloe
Beach. During patrol hours between 2 October 2007
and 30 April 2008, over 223,000 people attended
Cottesloe Beach. This represented a decrease of
11.2% on the previous year and was mainly due to
unfavourable conditions and lower than average
temperatures. '

The service aftended 268 calls for first aid (the
majority being for marine stings and abrasions) and
22 rescues (down from 44 in the previous year).
Over 1,250 preventative actions were initiated and
lifeguards provided local law advice/enforcement on
665 occasions.

Cottesloe Civic Centre

Conservation, maintenance and restoration works
continue.  Significant  projects included the
demolition and rebuilding of sections of the
retaining walls and the construction and opening of
the Summer House to coincide with the Town’s
centenary celebrations.

Library Services

For the year 2008-2009 the Cotiesloe-Peppermint
Grove-Mosman Park Library recorded 119,191
physical visitors and some 41,366 virtual visitors via
the library website demonstrating that the Hbrary
continues to provide a friendly service representing
good value for money and meeting its vision; to be a
vibrant, active service that contributes to an educated,
informed, recreated and connected community.

Cottesloe residents continue to use and value the
library with 38% of residents holding current
membership. This figure is conservative as many
families opt for one or two memberships per
household; 16 items many be borrowed on each card.

Over the year a total of 188,958 items were lent
averaging 691 items lent per day. The number of
loans per member over the year was 24.57. In
addition at least 4,953 people used the Public Internet
services while a growing number connect to the
global network on their own laplops through the
library’s wireless service,

Programmes for ali ages continued including Books
ot Wheels, early childhood storytelling, Baby
Rhyme Times, Children’s Book Week class visits,
computer classes, reading programs, writing
workshops, book launches, anthor talks, live theatre
and community education sessions on a variety of
subjects. Assistance was received through the
participation of a range of community organisations
and volunteers including Friends of the Library to
make these programmes, services and activities
available.

The Local History Collection is steadily growing
with the assistance of some dedicated volunteers.
There are 350 images in the photographic collection
and the oral history programme added a further 15
interviews bringing the number of recorded oral
histories to 92, Subject areas covered include
sporting and recreational activities, the beaches, surf
life saving, business and retail trade, cinemas and
social life, daily living, the river and its importance to
the community, flora of the area, prominent local
identities, architectural observations and council
affairs. Work is continuing to make these resources
readily accessible,

Entries in the 2008 Literature Prize: Now and Then
reached a record 134 entries and a total of 368 entries
have been received since its inception in 2005,
Valuable contributions are being made to the
collected knowledge of the social, environmental and
cultural history of this area. The partnership with
National Trust WA was strengthened with offers for
material sponsorship for future awards.

A welcome boost to the new library and community
centre development came in the form of a
LotteryWest grant for §$650,492 towards the
construction and fit out of the new community centre
spaces.

Graham Patérick
Manager Corporate & Community Services
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DEVELOPMENT SERVICES REPORT

During 2008-2089 the Town Planning and Building
team has continued to work well to provide ongeing
customer service, progress the Scheme Review and
related activities, and laise with owners, designers,

neighbours and the community in the assessment of

planning proposals.

The team deals with development applications and
compliance, subdivision referrals, town planning
schenie amendments, property enquiries, general
planning enquiries, building licences and signage. In
addition, the team works on the new town planning
schieme, strategic plans, planning studies and
policies, heritage and regional planning matters.

Development Applicatisns

Cottesloe has continued to stiract proposals for new
homes or exiensions/renovations to existing homes
which entail high-quality architecture and building
finishes. The coastal topography and climate can be
a challenge to design and meeting development
requirements, whilst respecting the character of
streetscapes and contributing to residential amenity.

During the year 240 development applications were '

processed by the Town, of which 195 were handled
by staff under delegated authority. Seventeen were
referred to the Development Services Committee and
Council, as they were major proposals or involved a
significant exercise of discretion. Five were regional
plansiing approvals involving the Western Australian
Planning Commission. Of those referred to Council,
most were approved, while a few were deferred for
revision and further consideration or refused. The
remainder were either discontinued or are still active.
The total number was only slightly less than the
previous year despite the economic downturn. The
volume which weni (o Council was significantly
reduced by staff facilitating proposals suitable for
delegated determination. The bulk of applications
comprised new dwellings (many being two-storey) or
residential renovations and swimming pools: as well
as variations to approvaly, signs and some
demolitions,

The town centre and beachfroni have atiracted a
number of relatively minor proposals  for
mmprovements to particular properties and some more

significant concepis are being formulated for both of
these localities ~ there are indications that the Town
Centre is likely to be the focus of development
proposals in the Station Street and south of Jarrad
Street localities.

Subdivisions

A total of 15 subdivision or survey strata proposals
were processed during the year under delegation, all
but one of which were supported with conditions, for
referral to and determination by the Western
Australian Planning Commission. This was down on
the previous vear and represents a relatively low
tevel of subdivision activity in the district,

Compliance

Compliance  monitoring, problem-solving and
enforcement action comprises another important task
in refation to all of the types of approvals managed
by the Development Services staff in laison with the
Building Services staff. This  ensures that
developments are implemented correctly and that
amenity impacts are minimised.

State Administrative Tribunal

In considering development applications,
performance assessment, discretion and the ability fo
impose condifions means that Councif can most often
achieve negotiated outcomes to address all concerns,
however, a right of appeal does exist where
agreement is not reached. Officers aim to minimise
the number of appeals.

During the year only one Council decision on a
development application was referred by the
applicants to the State Administrative Tribuna!
{SAT) for review and the decision was to uphold
Council’s refusal thereby dismissing the appeal.

Scheme Amendments

With the progress towards proposed Local Planning
Scheme Wo. 3 to replace current Town Planning
Scheme No. 2 the need for scheme amendments has
diminished, however, two of the latest amendments
have been processed for finalisation during the past
year.
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Design Advisery Panel

The Design Advisory Panel has continued to provide
protessional advice on the design aspects of planning
proposals, on an as-needs basis. The panel comprises
local architects and allied professionals whose
expertise and experience assists the consideration of
proposals, ranging from single dwellings to
apartment buildings and commercial developments.
This process has proved to facilitate the formulation
and determination of proposals with Improved
designs and outcomes.

Heritage Advice

The Town has continued the Heritage Advisor
program, in conjunction with the Heritage Council of
WA, which employs a heritage architect to assist
with the assessment of heritage-related development
proposals and provide general heritage advice,
whether small or large. This part-time service is a
valuable tool in helping to guide designs which are
sympathetic to heritage properties and tocalities. The
Town also participates in the Heritage Subsidy
Scheme which provides low-cost loans for heritage
conservation works.

Proposed Local Planning Scheme No. 3

The major achievement during the year was the
advancement of proposed Local Planning Scheme
No. 3 for final approval, following the. extensive
formulation, consultation and advertising conducted
over the past several years.

From April to July 2008 Council undertook a
comprehensive community consulfation phase to
disseminate the proposed Scheme and gather written
submissions, which underwent assessment for
consideration of any revisions to the proposed
Scheme.

In August 2008 Council also embarked on the
Enguiry-by-Design (EbD) consultation exercise to
address height controls for the Cottesloe Beach Hotel
and Ocean Beach Hotel sites and a vision for the
public domain foreshore, as well as planning for the
railway lands/Town Centre area (especially including
east-west connectivity ) and for future Curtin Avenue,

The EbD series of three workshops and several
public mformation sessions were carried-out jointly
with the Department for Planning & Infrastructure in
November-December 2008. The outcomes report
was considered by Council in early 2009 and
advertising of the intended Building Design Controls
occurred in April-May 2009.

Subsequently Council has given consideration to all
of the submissions and adopted the Scheme, with
some recommended modifications, for final approval
by the Minister for Planning. Council also resolved
to pursue the Railway Lands Structure Plan and the
Foreshore Concept Plan over time. 1t is anticipated
that the new Scheme will commence operation by the
end of 2009.

Once in place the new Scheme wiil guide the
strategic direction and statutory regulation of land
use and development in the district for the next 5-10
year period.

Regional Planning and Other Enitiatives
Development Services has maintained active
participation in a number of regional planning
activities which have a bearing on Cottesloe such as
the engoing Stirling MHighway Activity Corridor
Study (SHACS) and commenting on proposed
Western Australian Planning Commission sirategies
and policies (such as the Perth Coastal Planning
Strategy).

The Town has also continued working with State
Government agencies towards a solution for the
future of Curtin Avenue, following on from the
earlier Town Centre Study and in connection with the
Scheme Review and associated Enquiry by Design.
The aim is to settle a preferred alignment and
preliminary design solution for this route which takes
into account the opportunities for land use, transit-
oriented  development, ecast-west links, open
space/landscaping and overall amenity in managing

~ through traffic and local mavement.

Andrew Jackson
Manager Development Services
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Sustainable Development

Sustainability is a significant feature of the Town of
Cotiesloe’s operations. This year, the following
sustainability outcomes have been achieved.

Living Smart Courses

From July to September a Living Smarf course was
held at the Town of Cottesloe. 25 people attended
this free, seven week course which aimed to educate
people on becoming more sustainable inn their
everyday lives. The course inciuded expert
presentations, goal setting and information sharing
with topics including water and energy use, waste
reduction, sustainable gardening, reducing chemicals
in your home and sustainable transport options.

Natural Areas Management Plan (NAMP)

in September, council adopted a Natwral Areas
Management Plan prepared by Ecoscape Consulting
to prioritise, maintain and enhance natural areas
within the Town. Guidelines and recommendations
contained will assist Council and Cottesloe Coastcare
Assoclation in managing natural areas in the future.

Green Power

In January ‘Greem Power’ was increased at the
Cottesloe Civie Cenire from 75% to 100%. This
means 100% of the electricity used to power the
Council Offices will come from the Alinta Wind
Farm in Geraldton - a renewable source of energy,
which contributes to reducing greenhouse gas
emissions.

Anti Littering Campaign

The *Do the Right Thing, Keep Cott Begutiful' anti
littering campaign was undertaken from November fo
March. With funding assistance from the Packaging
Stewardship Forum and the Keep Australia Beautiful
Council WA various activities and actions included
bin signage, advertising, educational beach visits
from Captain Clean Up, prometional materials and
participation in Clean Up Australia Day. Litter along
the foreshore was noticeably reduced during the
extent of the campaign.

Cott Cat Shuitle Bus
The ‘Coft Cat’ shuttle bus service operated from
December to March. This provides visitors with an

incentive to ‘leave their car at home” and catch the
shuttle from Cottesloe Train Station to Coltesloe
Beach, reducing greenhouse gas emissions from
private vehicle use. Approximately 30,000 — 35,000
people used the service over the summer period.

Cottesloe Sustainability Calendar

The 2009 Cottesloe ‘Sustainability’ Calendar was
produced in conjunction with Earth Carers. Artwork
was provided by students from Cottesloe and North
Cottesloe Primary Schools and focussed on the
themes of reducing water use, energy use, waste and
increasing biodiversity,

Think Water
The second package of the Think Water’ community

" education campaign was distributed to all residents

in Mar 2009, as part of the Cottesloe Groundwater
Restoration project. The package highlights the
importance of groundwater resources on the
Cottesloe Peninsula and tips to reduce water use and
water pollution.

Business Energy Audit

A Business Energy Project '‘Climate Acrions’ was
mnitiated  in  partnership  with  the  Southern
Metropolitan Council (SMRC). This project targeted
ten local businesses giving them guidance and
practical assistance in reducing their energy use,
waste-and in turn greenhouse gas emissions,

Council staff planted 1,253 plants throughout
Cottesloe in 2008/09. 90% of these were natives and
were planted primarily at the following sites: Sumps
at Grant/Marmion 5t, and Grant/Marine Parade, in
Grant Marine Park, roundabouts at Jarrad/Broome St
and Eric/ Marmion St, and the disabled ramp under
Barchetta. In May, residents purchased in total 2,611
native plants through the Council’s subsidy scheme.
This was a 50% increase from 2008. Waterless
Urinals were installed in the male toilets at the
Cottesloe Civic Centre. The ‘Green Hsart® disc
system saves up to 98% of previous water use, as the
urinals do not require flushing - the only water use is
in the daily cleaning process.

Jade Hankin
Sustainability Officer

-0 -
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ENVIRONMENTAL HFEALTH OFFICER’S REPORT

The Town’s Environmental Health Services provide
education, monitoring and surveillance of premises
and activities within the Town to ensure that the
health and safety of the community is preserved.

Food Monitoring

There has been a significant improvement in the
standard of food prepared and sold or served within
the Town of Cottesloe. This can be atiributed to the
monitoring and surveillance of food and the food
premises, and to improvements in food hygiene
standards generally. The food monitoring program
continues to test for microbiological safety and food
is checked for comphiance with the Food Standards
Code. Environmental Health Officers (EHOs)
monitor food storage and transport, iemperature
control and labelling, and they undertake regular
chemical and microbiological testing, There is a very
high level of compliance.

Food Premises
There are currently 60 food premises within the
Town of Cottesloe categorised as follows:

Restaurants/hotels 20
Cafes 14
Take Aways 18
Food Manufacturers 3
Other Food Premises 5

The standard of these premises continues to be
monitored through routine inspections by the EHOs.
Education now enables business proprietors to
understand the need for good hygiene standards and
maintenance programs, Proprietors now participate
in their own assessments as part of the risk
assessment process.

Vigitors to Cottesloe and the local community
purchase fake away foods and dine at the many cafes
and restavrants in  the area. The continual
surveillance of food premises ensures that the public
are protected from food poisoning or the effects of
other types of food contamination.

The introduction of the new Food Act in Western
Australia will see the commencement of the auditing
and food safety assessment program in 2009,

Public Buildings
There are currently 235 public buildings within the
Town of Cottesloe categorised as follows:
Hotels/restaurants
Community Halls
~Aged Care
School and Other
Churches
Sport & Recreation

WO e L3 oLn

They include hotels, large licensed restaurants,
sporting clubs, churches and public halls and can
include outdoor events and concerts, Despite the
high risk status of some of these premises and events,
there have been no incidents or accidents associated
with these particular premises that have resulted in
injury to patrons. Officers regularly check premises
for access and egress, fire safety equipment, lighting
and ventilation, other safety matters and patron
numbers. A very high standard of compliance is
maintained by all premises.

Liguor Licensing
The breakdown of licensed premises within the
district is:

Hotels

Taverns

Small Bars

Restaurants

Restaurants with extended trading

Clubs

Club Restricted Premises

Special Facilities

S ISR SV I FE R B s S N B O]

Since the amendment to the Liquor Control Act there
has been a gradual shift towards licensed restaurants
where drinks may now be purchased without a meal,
providing the core business remains the service of
food. The anticipated move toward ‘smali bars’ has
not occurred, and the large hotels continue to attract
voung people and tourists who come to enjov the
beach and entertainment venues.

The Town continues to be actively involved in the
sale and consumption of alcohol where it has the
potential to mmpact adversely on the community.
Through limison with licensed premises, the
comununity, Police and representatives of the Liquor
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Licensing Division, alcohol consumption its managed
in a manner that recognises the positive social aspect
and minimises the harmful impacts of excessive
alcohol consumption on the community. The Town
is a member of the Western Accord which meets
regularly to discuss liquor related matters.

Neise Control
A total of 139 noise complaints have been received
over the past twelve month period:

Air conditioners 32
Construction noise 33
Outdoor functions/concerts 17
Hotels/restaurants 13
Parties/stereos 9

Commercial activities 11
Other 24

Larger homes that extend closer fo or up to
boundaries are contributing to the increase in noise
complaints concerning noeisy air conditioners, pool
pumps and loud stereos. Complaints result in the
FHOS monitoring noise levels. Where noise levels
exceeded permissible levels, often costly and
undesirable changes are necessary. Home owners are
urged to ensure that the installers of air conditioning
systems and other equipment guarantee compliance

with  the  Ewvironmental  Prorection  (Noise)
Regulations.
Other sources of complaints are refrigeration

equipment located on commercial premises in close
proximity to residences, noisy parties, and noise from
building sites where builders commence prior to
7.00am or where radios and equipmenf are
particularly loud. It is important fo note that noisy
parties are generally handled by the Police.

Public Swimming Pools

Monitoring of water guality is a high priority in the
hot summer months where high bathing loads place
added stress on systems, creating ideal conditions for
the growth of harmful bacteria and amoceba. Public
swimming pools are monitored regularly by EHOs
and checked for safety requirements and water
quality.  Daily monitoring of water quality is
undertaken by the proprietors of premises in addition
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to these water testing and safety checks. All public
swimming pools are fully compliant.

Ruth Levett
Principal Environmental Health Officer
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The primary role of the Buiiding Services staff is to

. assess Building Licence applications for compliance
with the Building Code of Australia (BCA) and
relevant Australian Standards (AS). Following issue
of a building licence and commencement of
construction projects are monitored to  enswe
compliance with the approved plans.

Building staff also provide technical advice to
customers on all building-related matters as well as
manage Demelition Licences, Sign Licences, Verge
Licences, the Private Swimming Pools Inspection
Program and overall compliance with these
approvals,

Building and Demolition Licences

The 2008/2009 year saw a decline in the number of
new homes approved, but an increase in the number
of additions/alterations (ie renovations). Similar to
last year, there was a decline in the wvalue of
construction work, however, an upturn in the
building industry is forecast for in early 2009/2010.

Signage Control

The Town’s Signs, Hoardings and Billposting By~
Law No. 33 is important {o managing the standard of
signage within the Town of Cottesloe and also entails
applications for licences.

Private Swimming Pools

The Towm has a statutory obligation to inspect
private swimming pools at least once every four
years to ensure compliance with the Australian
Standard for Swimming Pool Safety (AS1926). All
pools are again due for inspection in 2009/2010,
however, it is essential that owners maintain
complying safety barriers at all times.

Construction Hours

The construction industry standard hours are 7am to
7pm Monday to Saturday, with no work permitted on
Sundays or Public Holidays without an agreed Noise
Management Plan signed by the Chief Executive

 Officer.

Use of Verges or Medians
In the coming year, the use of sireet verges will
continue to be monitored to ensure that damage is

minimised and amenity is maintained, including
reinstaterment/rehabilitation upon completion.

Compliance Management

Compliance  moniloring,  problem-solving  and
enforcement action comprises another important task
in relation to all of the types of approvals managed
by the Building Services staff.

New Projects

The Civic Centre renovation and conservation works
are nearing completion and the new of Cottesice-
Mosman Park-Peppermint Grove library
redevelopment i underway, which will be a
tandmark sustainable building and greatly enhanced
facility.

In the Town Centre a mixed-use commercial and
residential development is being built on the corner
of Station and Railway Streets, while general interest
in Town Centre development opportunities appears
to be increasing,

Sam Neale
Principal Building Sarveyer
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NATIONAL COMPETITION POLICY

With the signing in 1995 of several agreements
between the Commonwealth, State and Territory
governments, local governments are reguired to
implement National Competition Policy principles.

The State Government’s Clause 7 Statement requires

local governments to report annually on:

= The implementation of competitive newtrality
principles.

e  The structural reform of public monopolies.

¢  The implementation of legislative review.

Competitive Neutrality

Competitive neutrality principles apply to those
significant business activities conducted by (or under
the control of) one or more local governments, '

Ag there are no business activities undertaken by the
Town of Cottesloe where ‘user pays’ income is
greater than $200,000 in any year, competitive
neutrality principles have no application at the Town
of Cottesloe.

Struetural Reform of Public Monopolies

The Town of Cottesloe is not classified as a natural
monopoly, nor does it conduact any business activities
that could be classed as public monopolies. Therefore
the principle of structural reform of public
monopolies does not apply to the Town of Cottesloe,

Legislative Review
The following local laws have been reviewed for
competitive neutrality:

#  Standing Orders

=  Beaches & Beach Reserves

s  Tencing

e~ Signs, Hoardings and Billposting

e  Dogs

e Parking and Parking Facilities

e  Eating Houses

e  Health Local Laws 1997

e  Town of Cottesloe Local Government Property

e Activities on Thoroughfares and Trading in
Thoroughfares and Public Places.

DISABILITY ACCESS & INCLUSION PLAN

The Disahilities Services Act 1993 requires that
Council include in its annual report a report on the
implementation of its Disability Access and Inclusion
Plan.

Council adopted iis plan at the July 2007 meeting and
a copy of the plan is available at the Council’s
Offices and on its website.

Council also has a Disability Services Advisory
Commmittee to assist with the review and
implementation of the plan.

Access improvements initiatives undertaken during
the past year include:

e Cottesloe Main Beach now has a pick up and

- set down bay for the disabled which has had

some greal success in improving beach
access in the area.

e - 865,000 to provide an accessible ramp to the
disabled toilet at Barchetta:

e  Within the renovations at the Civiec Cenire,
offices were made compliant, disabled
parking bays were painted and re-signed, the
reception area has wider doors along with a
fower bench for those in wheelchairs, new
disabled toilets have bheen installed .both
interior and exterior and access to the RSL
room has improved with the removal of all
steps.

e A Community Disability Forum was heid in
November 2008.

14 -
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PAYMENTS MADE TO EMPLOVYEES

Regulation 198  of the Local Govemment
{Administration) Regulation 1996 requires the Town
of Cottesloe to include the following in its Annual
Report:

s The number of employees of the Town
entitled to an annual salary of $100,000 or
more

¢ The number of those employees with an
annual salary entitlement that falls within
cash bands of $10,000 over $100,000

The number of those employees with an annual
salary entitlement (including superannuation) that
falls within cach band of $10,000 over $100,000 is;

s $100,000 to $110,000: three.
= §130,000 to $140,000: one.

REGISTER OF COMPLAINTS

Section 5121 of the Local Govermment Act 1995
requires the complaints officer for the Town of
Cottesloe to maintain a register of complaints which
records all complaints that result in action under
section 5.110(6)(b) or (c) of the Act.

The register of complaints is to include, for each
recorded complaint-

{a} the name of the council member about
whom the comgplaint is made;

{b) the name of the person who makes the
complaint;

{c) a description of the minor breach that the
standards panel finds has occurred; and

(d) details of the action taken under section
S5.110(6b) or ().

For the purposes of section 3.53(2)(g) of the Local
Government Act 1995 it is advised that no complaints
were made o the Town of Cottesloe during the
financial year under review.
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RECORDS MANAGEMENT

The Town of Cottesloe, as a local government, is
required under the State Records Act 2000 to provide
an annual report insert on its recordkeeping practices.

Commitment to Records Management

The Town of Cottesloe is committed to the reliable
and systematic management of government records
in accordance with legislative requirements and best
practice standards.

Recordkeeping Plan Review Report

The town is reviewing its current recordkeeping plan
and will be submitting a report of the outcome io the
State Records Commission by October 2009, The
review will provide details of record keeping
practises that have changed, that are working well
and those that require improvement.

Recordkeeping Plan

The purpose of the Recordkeeping Pian is to outline
which records are to be created by the Town of
Cottesloe and how the Town is to keep its records,
The plan is to provide an accurate reflection of the
recordkeeping program within the organisation. This
includes information regarding the organisation’s
recordkeeping  systems, disposal arrangements,
policies, practises and processes. The plan is the
primary means of providing evidence of compliance
with the Act and the implementation of best practice
recordkeeping within the organisation, The Town is
currently developing a new Recordkeeping Plan and
is due for submission to the State Records
Commission in 2010,

Recordkeeping Training Program

TRIM Context refresher and advanced tfraining
sessions were conducted for all emplovees in June
2009. A training programme is to be developed as
part of the new recordkeeping plan submission. The
training programme will include recordkeeping
awareness, employee responsibilities and TRIM
Context. This will be compulsory for all staff who
create, collect and wuse records during their
employment at the Town of Cottesloe.
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The Local Govermment Act 1995 requires the Town
of Cottesloe to plan for the future of the distriet.

The Town of Cottesloe’s Plan for the Future sets out
the broad objectives of the Town of Cottesloe and is
reviewed every two vears.

Broad Objectives
The broad objectives expressed in the plan relate to -
s Protecting and enhancing the lifestvle of
residents and visitors
e Achieving connectivity between east and
west Cottesloe
e FEnhancing beach access and the foreshore
o Managing development pressures
¢ Managing infrastructure and  council
buildings in a sustainable way
¢ Fostering the community’s confidence and
support for Council

OBJECTIVE I —To PROTECT AND
ENHANCE THE LIFESTYLE OF RESIDENTS
AND VISITORS

Strategic Profile

Cottesloe has & notable variety and quality of areas
set aside for recreation and open space. Some parks
contain sporting facilities, playground equipment,
seats, shelters and other amenities. However, our
community is predominantly oriented both physically
and culfurally towards outdoor recreation and a beach
lifestvle by virtue of the coastal open space that
stretches for the entire western edge of the Town.

in particular Cottesloe and North Cottesloe beaches
are very popular. The fact that the immediate
community shares them with other western suburbs
residents and those from wider Perth and, that they
are also a tourist destination is accepted. This is due
to their picturesque nature, accessibility, and
predominantly low-rise facilities that cater to a range
of age groups and activities, including the two
historic hotels and some shost-stay accommodation.

However, the presence of the many visitors causes
disruptiont to the lifestyle of residents ~ in particular
anti-soctal  behaviour associated with liquor

consumption, late trading hours, traffic congestion,
pollution and car parking are problems.

There is also an underlying issue that not everyone in
the community wishes to participate in the cutdoor
recreation lifestyle and that to some extent this is
seasonal. There is a lack of variety and dynamism in
the recreation and entertainment  available.
Consequently there is a need to provide more formal
civic spaces and venues for meetings and other
activities not associated with beach culture. The
needs of the elderly and those with disabilities must
be recognised. Whilst young people need to be
catered for specifically, it is recognised that there is
good access to train stations and they can reach the
Perth scene and other destinations within the rail
system for entertainment and to meet friends.

Strategic Initiatives for 2008/09
¢ Reduce beachfront hotel patron numbers to a
sustainable level.
¢ ldentify increased opportunities to use
existing facilities or provide new venues for
formal community cultural evenis and
activities.

OBJECTIVE 2 - TO ACHIEVE
CONNECTIVITY BETWEEN EAST AND
WEST COTTESLOE

Strategic Profile

Stirling Highway and Curtin Avenue are the two
primary regional roads in Cottesloe and in effect
converge south of Jarrad Street to siraddle the
railway.  They provide for north-south traffic
movement and, in being closely aligned, represent
duplication. The Perth to Fremantle ratlway also
travels north south through Cottesloe, predominately
alongside Curtin Avenue,

Through this transport corridor, Cottesloe is
connected to the metropolitan transport system and
tourist routes and is highly accessible. At the same
time, the fransport corridor causes physical divisions
and barriers.
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Limiting the impact of these barriers will improve
traffic flow, allow for more sustainable design of car
parks, reduce safety concems, improve pedestrian
movements and reduce the ‘wasteland” effect caused
by poor presemtation and lack of use of the surplus
rail reserve to the west of the Town Centre.

At the same time, properly planned redevelopment
will result in greater connectivity between east and
west Cottesloe. In particular the dual barriers of road
and rail cut off the beach and foreshore from the
town centre, which fragments the two main activity
hubs of the district. These hubs could be
complimentary in their contribution to a greater sense
of community and increased opportunities for the
local economy since they each have a well-defined
and different focus.

The land abutting the railway has development
potential and the town centre could benefit from new
housing, local open space and general improvements
to the overall railway precinct.

The resolution of a realignment of Curtin Avenue
and the future use of the railway land to the west of
the town centre are two major considerations for
substantial change in terms of enhanced east-west
connectivity, increased commercial opportunity and
new development.

Strategic Initiative for 2608/¢9
e Produce a draft Structure Plan  for
consuitation purposes showing the sinking of
the ratlway and realignment of Curtin
Avenue together with ‘what’s possible’ in
ferms of sustainabie redevelopment and
pedestrian and iraffic links.

OBJECTIVE 3—-TO ENHANCFE BEACH
ACCESS AND THE FORESHORE

Strategic Profile

Cottesloe’s beaches, their public foreshores and the
adjoining low-rise beachside development are the
defining element of the district.

The natural and built environment amenity of the
beachfront precinct is a delicately balanced
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combination -of coastal care and  sensitive
development and access to the beach must be
carefully managed in order to avoid environmental
degradation. The beaches have a picturesque, unigque
character and are spacious and clean.

However, the council is aware that the public
facilities along the foreshore are looking tived,

People moving mto Cottesloe who have paid higher
land prices and long standing residents who are
exposed to quality presentation when they travel
interstate and overseas have expectations that public
infrastructure will be provided not only with a high
level of amenity but also with some sense of style.

Council policy dees not support any new building
development west of Marine Parade outside of
existing building footprints.

The two life-saving clubs have historical significance
and current importance for the welfare of locals and
visitors enjoying an active beachfront. The
aspirations of the clubs will need addressing as part
of a planned approach for the future of the whole
foreshore.

The beachfront is a destination for locals, the
regional population and fourists. An international
profile means that the council is under some pressure
from the State Government to redevelop the area to a
standard expected of major tourism destinations.

Strategic Initiatives for 2008/09
e Develop a public domain concept plan for
the foreshore in consultation with the
community.
e Introduce electronically timed parking.

OBJECTIVE 4 - TO MANAGE
DEVELOPMENT PRESSURES

Strategic Profile

Fundamentally the pressures for develepinent in
Cottesloe are associated with the attractions of the
area that mean it is a highly sought after location in
which to live and invest. There are responsibilities
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for us inherent in the social changes that are taking
place all across Western Australia — rapid increases
in population, demographic changes in society with
resultant demand for different housing choices and
impositions by the State Government.

These impacts are felt in our neighbourhoods,
brought about by changes to streetscapes, pressure on
set backs, greater through traffic, escalating land
values that marginalise heritage properties and
character houses, concerns aboui the environment,
reduction in trees because of subdivision and general
erosion of residential amenity.

Over the last few decades Cottesloe has consolidated
as a residential district and was thought to be
virtually fully  developed as a subwrb  where
successive generations have grown up. However,
now and into the future the number of new dwellings
is expected to exceed the number of new lots. This
means there is a marked trend for strata title
development. There are conflicts within the
community and also within individuals themselves
where infill development generally is not supported
but many people wish to retain the ability to
subdivide their own properties.

Care must be taken that the pressure for denser
development does not destroy the casual relaxed
lifestyle, the low-rise beachfront and the green leafy
neighbourhood and unduly affect the amenity and
ambience enjoyed by our residents.

There are increasing pressures for commercial and
tourism developments such as outdoor eateries whose
upmarket style conflicts with the existing casual
beach culiure.

Strategic Initiatives for 2088/069

o Develop planning incentives for heritage
properties.

+ Consider undeveloped Government owned
fand for higher density development
provided there is both public support and
benefii for the Cottesloe community.
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OBJECTIVE 5§ —T0 -MAINTAIN
INFRASTRUCTURE AND COUNCIL
BUILDINGS IN A SUSTAINABLE WAY

Strategic Profile

There is greater scrutiny than ever before on the way
local governments maintain key community assets
and infrastructure. A local government that does not
take iis stewardship role seriously will forfeit the
confidence of the community

Local government legislation states that council is to
usc its best endeavours to ‘meet the needs of current
and future generations’ in a sustainable way. A
sustainable approach means taking the whole of life
costs for major assets — capital, operational,
depreciation and maintenance costs and ensuring that
these are managed in an affordable way spread across
the life cycle of the asset. Properly maintained assets
last longer and avoid the spikes of expenditure
required for major upgrades.

An assessment of asset manageiment practices in the
past reveals that each cwrrent community has not
been paying its way and we need to take corrective
action using the basic principle of intergenerational
fairness and equity.

Cottesloe has a level of infrastructure that will
generally meet the needs of the expected increases in
population and any corresponding increases in
housing over the next ten to fifteen vears. However
the age and condition of some community buildings
and facitities is a concern. There is a need to
develop a Plan for asset management that addresses
tong term liabilities, linked to financial sustainability.

Any Plan will need fo take into account calls for the
standard and quality of community infrastructure to
be upgraded. In addition, some new services will be
required to meet the needs of an increasingly aged
population.  The Plan will need to be developed on
the basis that although public assets are just that in
terms of community ownership, they have an
inherent realisable value that in some cases may need
to be tapped in order to preserve other assets.
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Scope exists for the council to incorporate passively-
designed and energy efficient strategics into council
buiiding and asset management programs.

Strategic Initiatives for 2008/G9

s  Adopt a policy position on assets that have a
realisable value such as the Depot and
Sumps.

e Subject to the satisfactory resolution of land
tenure, design and funding reguirements,
progress the development of new joint
library facilities.

e« Develop an integrated Town Centre plan o
improve all aspects of the infrastructure of
the Town Centre.

e Develop a long term asset management plan
and accompanying financial plan.

OBJECTIVE 6 —TO FOSTER THE
COMMUNITY’S CONFIDENCE AND
SUPPORT FOR COUNCIL

Strategic Profile :

Council recognizes the invaluable contribution that
many residents play in the community life of
Cottesloe especially those who actively participate in
civic affairs. The aim of this objective is to ensure
that this continues and that council maintains a spirit
of co-operation with the community in  an
accountabie and transparent manner on all occasions.

Many people wish to be part of developing our
future. Community members are very articulate and
know what they want and this is acknowledged and
valued. In addition the council has many statutory
obligations to comply with in order to improve
decision making.

The effect of greater co-operation will be a council
and community that understand and appreciate their
separate but interdependent roles in progressing
Cottesloe’s future.

Elected members and staff will listen to the
community views, undersiand, discuss and explore
possibilities i an  environment of  greater
collaboration. There is an appreciation that
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perception is the reality for many people and it is
important to provide information so that the
community can make informed input..

A major outcome from this objective. will be to
redefine governance. Individuals will be richer from
the experience of being associated with the council
and the community in general will be less cynical and
more eager to be involved in shared solutions.

Our operations will benefit from more emphasis on
communication  and  collaboration  with  the
community. Through this, and the buiiding of a
relationship based on frust, will come the recognition
that there is a differentiation between Cottesloe and
the way other local governments do business.

Strategic Initiative for 2008/09
¢ Further improve the community consuitation
policy in recognition that there are different
techniques for different objectives.

In May 2009 as part of a review of the Future Plan
Council acknowledged the potential need for a
significant review of #ts Plan as part of 2 pewly
appointed Council and the anticipated outcomes of
the Minister for Local Government’s structural
reform agenda. In that context, Council agreed to
maintain and amend the current Plan to include a new
Objective Seven (7) focused on Organisational
Development and the effective management of
Councit’s resources and work processes.  Council
also agreed upon a number of Action Plan objectives
pending the major review in 2010,
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TOWN OF COTTESLOE
FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

LOCAL GOVERNMENT ACT 1985
LOCAL GOVERNMENT (FINANCIAL MANAGEMENT) REGULATIONS 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report-of the Town of Cottesloe being the annual financial report and
other information for the financial year ended 30th June 2009 are in my opinion properly drawn
up to present fairly the financial position of the Town of Cottesloe at 30th June 2009 and the
results of the operations for the financial year then ended in accordance with'the Australian
Accounting Standards and comply with the prov ISIDHS of the Local Government Act 1895 and
the regulations under that Act.

Signed on the 2™ gqayof SEPmMZer. 2009

Carl Askew
Chief Executive Officer
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TOWN OF COTTESLOE
INCOME STATEMENT
BY NATURE OR TYPE

FOR THE YEAR ENDED 30TH JUNE 2009

NOTE 2009 2009 2008
3 Budgst $
$
REVENUES FROM ORDINARY ACTIVITIES
Rates 24 6,201,388 6,208,946 5,837,334
Operating Grants, Subsidies and
Contributions 30 583,197 230,900 312,044
Fees and Charges 29 1,381,485 1,509,035 1,388,619
Interest Earnings 2(a) 213,898 193,394 226,515
Other Revenue 352,556 173,657 429,306
8,732,524 8,315,932 7,974,818
EXPENSES FROM ORDINARY ACTIVITIES
Empioyee Costs (3,707,706) (2,760,000 (3,166,165)
Materials and Confracts (2,365,756) (3.750,190) {3,136,820)
Utility Charges (123,279} (90,000) (137,076)
Depreciation on Non-Current Assets 2(a) (1,478,367} (1,436,053) {1,371,223)
Interest Expenses 2{(a) (50,318} (252,233} {(16,710)
Insurance Expenses (112,713} {105,000} (110,979)
Other Expenditure {777,706} (275,210} (229 101)
(8,615,845) {8,668,686) (8,168,074)
116,679 (352,754 (193.256)
MNon-Operating Grants, Subsidies and
Contributions 30 852,676 666,048 719,261
Profit on Asset Disposals 22 2,947 0 1,763,995
Loss on Asset Disposal 22 {9,341) 0 (23,053)
NET RESULT 762,961 313,294 2,286,847

This statement is to be read in conjunction with the accompanying notes.
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TOWN OF COTTESLOE
INCOME STATEMENT

: BY PROGRAM .
FOR THE YEAR ENDED 30TH JUNE 2008

NOTE 2009 2009 2008
$ Budget $
$

REVENUES FROM ORDINARY ACTIVITIES
Governance 76,645 24,100 133,888
General Purpose Funding 6,761,232 6,683,140 6,118,137
Law, Order, Public Safety 7,684 9,000 16,491
Health 58,9684 35,460 46,621
Education and Welfare 33,815 24,800 35,441
Community Amenities 417 655 445 700 565,879
Recreation and Culture 636,333 294 907 485,280
Transport 1,230,485 1,266,848 2,848,501
Economic Services 148,795 197,925 198,030
Other Property and Services 18,559 0 9,718

2(a) 9,388,147 8,881,980 10,458,074
EXPENSES FROM ORDINARY ACTIVITIES
EXCLUDING BORROWING COSTS EXPENSE
Governance {837,087) (809,308) {894,301)
General Purpose Funding {212.518) (186,360) {206,489)
L aw, Order, Public Safety (215,208) (212,432) {151,355)
Health {148,161} (161,223) {133,673)
Education and Welfare {94,969} (132,824) (79,629)
Community Amenities (2,409,985} (2,218,777) {1,822,802)
Recreation & Culture {1,894,268) {1,830,159) {2,282,759)
Transport (2,403,686} (2,517,235) (2,197,565)
Economic Services (277,724} (284,509) (271,019}
Other Property and Services {83,264) (63,726) (134,725)

2(a) (8,574,888) (8,418,553) (8,174.417)
BORROWING COSTS EXPENSE
Governance 0 G (128)
Recraation & Culture (45,888) {247.657) {8,870)
Transport 0 G (7,714}
Other Property and Services (4,420) (4,476) 0

' 2 (a) {50,318) {252 133) (16,7100

NET RESULT 762,981 313,294 2,266,047

This statement is to be read in conjunction with the accompanying notes.
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TOWN QF COTTESLOE
BALANCE SHEET
AS AT 30TH JUNE 2008

NOTE 2009 2008
$ $

CURRENT ASSETS
Cash and Cash Equivalents 3 1,622,436 2,836,181
Trade and Other Receivables 5 436,722 425,898
Inventories 8 50,276 60,638
TOTAL CURRENT ASSETS 2,109 434 3,322,717
NON-CURRENT ASSETS
Other Receivables 5 693,029 326,580
Other Financial Assets 7 1,021,020 990,681
Property, Plant and Equipment 8 8,399,597 3,516,023
Infrastructure 9 14,508,044 13,924,326
TOTAL NON-CURRENT ASSETS 22,621,800 18,766,610
TOTAL ASSETS 24,731,124 22,089,327
CURRENT LIABILITIES
Trade and Other Payables 10 597,266 721,701
Long Term Borrowings 11 188,218 69,854
Provisions 12 485,751 405,131
TOTAL CURRENT LIABILITIES 1,271,235 1,196,686
NOMN-CURRENT LIABILITIES '
Long Term Borrowings 11 1,534,466 150,530
Provisions 12 20,578 225
TOTAL NON-CURRENT LIABILITIES 1,855,042 160,755
TOTAL LIABILITIES 3,228,277 1,347 441
NET ASSETS 21,504 847 20,741,888
EQUITY
Retzined Surplus 19,876,798 18,088,363
Reserves - Cash/investiment Backed 13 1,471,480 2,496,954
Reserves - Asset Revaluation 14 156,568 156,569
TOTAL EQUITY 21,504,847 20,741,886

This statement is to be read in conjunction with the accompanying notes,
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TOWN OF COTTESLOE
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30TH JUNE 2009

NOTE 2009 2008
$ $

RETAINED SURPLUS
Balance as ai 1 July 2008 18,088,363 17,103,262
Net Result 762,961 2,266,847
Transfer from/(to) Reserves 1,025,474 {1,281,846)
Balance as at 30 June 2009 19,876,798 18,088,363
RESERVES - CASHANVESTMENT BACKED
Balance as at 1 July 2008 2,486 954 1,215,108
Amount Transferred (to)/from
Retained Surplus (1,025,474) 1,281,846
Balance as at 30 June 2009 13 1,471,480 2 496 954
RESERVES - ASSET REVALUATION
Balance as at 1 July 2008 158,569 156,569
Revaluation Increment 0 0
Revaluation Decrement 0 0
Balance as at 30 June 2009 14 156,569 156,569

TOTAL EQUATY 21,504,847 20,741,886

This statement is {0 be read in conjunction with the accompanying notes.
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TOWN OF COTTESLGE
CASH FLOW STATEMENT
FOR THE YEAR ENDED 30TH JUNE 2069

2009

NOTE 2009 2008
3 Budget $
Cash Flows From Operating Activities $
Receipts
Rates 6,229,073 6,208,946 5,853,516
Operating Grants, Subsidies and
Contributions 593,910 230,900 651,091
Fees and Charges 1,353,014 1,380,138 1,413,206
interest Eamings 216,767 183,894 228,821
Goods and Services Tax 914,761 505,000 637,161
Other Revenue 344,082 312,055 280,004
9,651,607 8,820,933 9,073,899
Payments
Employee Costs {3,600,685) (2,760,000) {2,995,934)
Materials and Contracts (2,305,189) {3,750,130) (3,161,893)
Utility Charges {116,764) {90,000) (137,400)
insurance Expenses (112,713} {105,000} (110,979)
interest expenses (22,861} (252,133} {16,952)
Goods and Services Tax (845,548) {545,000} (666,970)
Cther Expenditure (770,922) {275,310} {229 488)
(7,778,683} (7,777,633) {7,319,604)
Net Cash Provided By (Used in)
Operating Activities 15(b) 1,872,024 1,043,300 1,754,295
Cash Flows from Investing Activities
Paymenis for Purchase of
Properiy, Plant & Equipment (3,601,032) {8,328,369) (1,205,660)
Paymenis for Construction of
Infrastructure (1,646,225) {2,039,891) (1,8672,249)
Advances to Community Groups {380,000) (380,000) ¢
Non-Operating Grants,
Subsidies and Contributions
used for the Development of Assets 548,336 666,048 598,261
Proceeds from Sale of Plant & Equipment 63,385 163,250 1,932,340
Proceeds from Advances 0 380,000 Q
Met Cash Provided By (Used In)
investing Activities (5,015,466) (9.539,062) {647,308}
Cash Flows from Financing Activities '
Repayment of Debentures (77,699) (185,402) {85,536}
Proceeds from Self Supporting Loans 26,486 24,039 17,821
Proceeds from New Debentures 1,980,000 8,200,000 0
MNet Cash Provided By (Used in}
Financing Activities 1,928,797 6,038,637 (47,915
MNet Increase (Decrease) in Cash Held {1,213,745) . (2,457,125) 1,059,072
Cash at Beginning of Year 2,838,181 2,861,885 1,777,109
Cash and Cash Equivalents
at the End of the Year 15(a) 1,622 436 404,560 2,836,181

This statement is to be read in conjunction with the accompanying notes.

Page 7



ADD
LESS

TOWN OF COTTESLOE

RATE SETTING STATEMENT
FOR THE YEAR ENDED 30TH JUNE 2009
2009 . 2008
NQTE $ Budget
$
REVENRUES
Governance 76,645 24 100
General Purpose Funding 559,844 474,194
taw, Order, Public Safety 7,684 9,000
Health 58,964 35,460
Education and Welfare 33,815 24,800
Community Amenities 417 855 445 700
Reacreation and Culture 636,333 294,907
Transport 1,230,465 1,265,948
Economic Services 146,795 197,925
Other Praperty and Services 18,559 0
3,186,759 2,773,034
EXPENSES
Governance {837.087) {809,308)
General Purpose Funding {212,518) (186,360)
Law, Order, Public Safety {215,208) {212,432}
Health (146,161) {161,223}
Education and Welfare (94,969) {132,824)
Community Amenities (2,409,985) {(2,218,777)
Recreation & Culture {1,940,164) (2,077 816}
Transpori (2,403,686) (2,517,235)
Economic Services (277,724) {284,509)
Other Property and Services (87,684) {68,202)
{8,625,186) (8,668,686)
Adjustments for Cash Budget Requirements:
Non-Cash Expenditure and Revenue
{Profit¥fl.oss on Asset Disposals 6,394 0
Movement in Equity Accounted Joint Ventures {(21,339) 0
Movement in Deferred Pensioner Rates {Non-Current) (30,484) 0
Movement in Employee Benefit Provisions 100,971 0
Depreciation and Amortisation on Assets 1,478,367 1,436,053
Capital Expenditure and Revenue
Purchase Land and Buildings (3,114,693} (7,918,650}
Purchase Infrastructure Assels (1,646,225} (2,039,951
Purchase Plant and Eguipment (145,049) {301,850)
Purchase Furniture and Equipment (109,481} (109,869)
Proceeds from Disposal of Assets 63,395 163,250
Dispersaj of Loan Funds {380,000} (3806,000)
Repayment of Debentures {77,698} {185,402)
Proceeds from New Debentures 1,880,000 6,580,000
Self-Supporting Loan Principal income 28,496 25,639
Transfers to Reserves {Restricted Assets) (805,631 (102,894)
Transfers from Reserves {Resiricted Assets) 1,831,105 1,957,350
Estimated Surplusf{Deficit} July 1 B/Fwd 64,6738 561,365
Estimated Surplus#{Deficit} June 30 C/Fwd (18,214) (305)
Amount Required to he Raised from Rates 24 (6,201,388} (6,208,946)

This statement is to be read in conjunction with the accompanying notes.
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(a)

(b}

{c}

TOWN OF COTTESLOE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2003

SIGNIFICANT ACCOUNTING PCOLICIES

The significant accounting policies which have been adopted in the preparation of this financial
report are:

Basis of Preparation .

The financial report is a general purpose financial report which has been prepared in accordance

with Australian Accounting Standards (as they apply to local governments and not-for-profit entities),
other mandatory professionai reporting requirements and the Local Government Act 1985 (as amended)
and accompanying regulations {as amended).

The report has aiso been prepared on the accrual basis under the convention of historical cost accounting as
modified by the accouniing treatment relating to the revaluation of financial assets and liabilities at fair value
through profit and loss and certain classes of non-current assets,

Critical Accounting Estimates

The preparation of a financial report in conformity with Australian Accounting Standards requires
management to make judgements, estimates and assumptions that effect the application of policies
and reported amounts of assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, The results of this experience and
other factors combing to form the basis of making judgements about carrying values of assets and
liabilities not readily apparent from other sources. Actual results may differ from these estimaies.

The Local Government Reporting Entity
Al Funds through which the Councii controls resources fo carry on its functions have been
included in the financial statements forming part of this financial report.

In the process of reporting on the local government as a single unit, all transactions and balances
batween those funds (for example, loans and transfers between Funds) have been eliminated.

Al monies held in the Trust Fund are excluded from the financial statemeants, but a separate
statement of those monies appears at Note 21 to this financial report,

Goods and Services Tax

In accordance with recommended practice, revenues, expenses and assets capitalised are stated net
of any GST recoverable. Receivables and payables in the Balance Sheet are stated inclusive of
applicabie GST.

{d} Cash and Cash Equivailents

Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and
short-term deposits with an original maturity of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value.

For the purposes of the Cash Flow Statement, cash and cash equivalents consist of cash and

cash equivalents as defined above, net of outstanding bank overdrafis. Bank overdrafts are
included as short-term borrowings in current liabilities on the balance shest
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TOWN OF COTTESLOE
NOTES TO AND FORMING PART OF THE FINANCIAL REFPORT
FOR THE YEAR ENDED 30TH JUNE 2008

SIGNIFICANT ACCOUNTING POLICIES {Continued)

{e} Trade and Other Receivables

(6

(g)

Trade receivables, which generally have 30 - 90 day terms, are recognised initially at fair value and
subsequently measured at amottised cost using the effective interest rate method, iess any aliowance
for uncollectible amounts.

Collectibility of trade receivables is reviewed on an ongeing basis. Debts that are known to be
uncollectible are written off when identified. An allowance for doubtful debts is raised when there is
objective evidence that they will not be collectible,

Inventories

General

inventories are valued at the lower of cost and net realisable value. Net realisable value is the estimated
sefling price in the ordinary course of business less the estimated costs of completion and the estimated
cosis necessary o make the sale. Inventories heid for trading are classified as current even if not expected
{0 be realised in the next 12 months.

Land Held for Resale

Land purchased for development and/or resale is valued at the lower of cost and net realisable
value. Cost includes the cost of acquisition, development and interest incurred on the financing
of that land during its development. Interest and holding charges incurred after development is
complete are recognised as expenses.

Revenue arising from the sale of property is recognised in the Income Statement as at the time
of signing a binding contract of sale.

Land held for resale is classified as current except where it is held as non-current based on Council's intention
to release for sale.

Fixed Assets

Initial Recognition

All asseis are initially recognised at cost. Cost is determined as the fair value of the assets given as
consideration plus costs incidental to the acquisition. For assets acguired at no cost or for nominal
consideration, cost is determined as fair value at the date of acquisiticn. The cost of non-current assets
constructed includes ihe cost of all materials, direct labour and variable and fixed overheads.

Revaluation :

Certain asset classes may be revalued on a regular basis such that the carrying values are not materially
different from fair value. For infrastructure and other asset classes where no active market exists, fair
value is determined fo be the current replacement cost of an asset less, where applicable, accumidated
depreciation caiculated on a basis io reflect the already consumed or expired future economic bhenefits.

Those assets carried at a revalued amount, being their fair value at the date of revaluation less any subsequent

accumulated depreciation and accumulated impairment losses, are to be revalued with sufficient regularity o
ensure the carrying amount does not differ significantly from that determined using fair value at reporting date.
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TOWN OF COTTESLOE
NOTES TO AND FORMING PART OF THE FINANCIAL REPCRT
FOR THE YEAR ENDED 30TH JUNE 2009

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Land under Roads

in Western Australia, all land under roads is Crown Land, the responsibility for managing which, is
vesied in the local government.

Effective as at 1 July 2008, Councii elected not o recognise any value for land under roads acquired
on or before 3¢ June 2008. This accords with the treatment available in Australain Accounting
Standard AASB1051 - Land Under Roads and the fact Local Government (Financial Management)
Reguiation 16(a){i) prohibits local governments from recognising such tand as an asset.

in respect of land under roads acquired on or after 1 July 2008, as detailed above, Local Government

{Financial Management) Regutation 16(a)(i} prohibits local governments from recognising such land as
an asset.

Whilst such treatment is inconsistent with the requirements of AASB 1051, Local Government
{Financial Management) Reguiation 4(2) provides, in the event of such an inconsgistency, the Local
Government (Financial Management) Regulations prevail.

Consequently, any land under roads acquired on or after 1 July 2008 is not included as an asset of the
Council,

{h) Depreciation of Non-Current Assets

All nor-current assetfs having a limited useful fife are separately and systematically depreciated
over their useful lives in a manner which reflects the consumption of the future economic benefits
embodied in those assets.

Depreciation is recognised on a straight-line basis, using rates which are reviewed each reposting
period. Major depreciation periods are:

Buildings 40 years
Furniture and Equipment 10 years
Piant and Equipment ‘ 5 years
Computer & Ancillary Equipment 5 years
Roads - Asphalt ' 25 years
- Concrete 50 years

- Brick Blocks 33 years
Footpaths - Slab 25 years
- Asphalf 25 years

- Concrete 50 years

- Brick 33 years
Drainage - Pipe 50 years
- Soak wells 50 years

- Manholes 20 years
Reticulation - Bores 20 years
- Pumps 14 years

- PVC Pipe 25 years

- Sprinklers 8 years

- Electrical 14 years

Parks Furniture 5 years
Street Furniture - S/F Shelter 16 years
- Timber Shelter 10 years

- Concrete Shelter 20 years

- Slab 5C years

- Bins 10 years
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1.

(h)

(i

TOWN OF COTTESLOE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FCR THE YEAR ENDED 30TH JUNE 2009
S!GN{FFCANT ACCOUNTING POLICIES (Continued)

Depreciation of Non-Current Assets (Continued)

ROW - Asphalt 25 years
- Brick 33 years
- Concrete ' 50 years

Investments and Other Financial Assets

Classification

Council classifies is investments in the following categories: financial assets at fair value through profit
or loss, loans and receivables, heid-to-maturity investments and available-for-sale financial assets.
The classification depends on the purpose for which the investments were acquired. Management
determines the classification of its investments at initial recognition and, in the case of assets classified
as held-to-maturity, re-evaluates this designation at each reporting date.

(i} Financial assets at fair value through profit and loss

Financial assets at fair value through profit or loss are financial assets held for trading. A financial
asset is classified in this category if acquired principally for the purpose of selling in the short term.
Derivatives are classified as held for frading unless they are designated as hedges. Assets in this

category are classified as current assets.

{ii) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They are included in current assets, except for those with maturities
greater than 12 months after the balance sheet date which are classified as non-current assets. Loans
and receivables are included in trade and other receivables in the balance sheat.

{iii) Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments
and fixed maturities that the Council’'s management has the positive intention and ability to hold to
maturity. If Council were to sell other than an insignificant amount of held-to-maturity financial assets,
the whole category would be tainied and reclassified as available-for-sale. Held-to-maturity financial
assets are included in non-current assets, except for those with maturities less than 12 months from
the reporting date, which are classified as current asseis.

{iv) Available-for-sale financial asseis

Available-for-sale financial assets, comprising principally marketable equity securities, are non-
derivatives that are either designated in this category or not classified in any of the other categories.
They are included in non-current assets unless management intends to dispose of the investment
within 12 months of the balance sheet date. investments are designated as available-for-sale if they do
hot have fixed maturities and fixed or determinable payments and management intends to hold them
for the medium to long term.

Recognition and derecognition

Regular purchases and sales of financial assets are recognised on trade-date — the date on which
Council commits to purchase or sell the asset. Investments are initially recognised at fair value plus
transaction costs for all financial assets not carried at fair vaiue through profit or loss. Financial assets
carried at fair value through profit or loss are initially recognised at fair value and transaction costs are
expensed in the income statement. Financial assets are derecognised when the rights to receive cash
flows from the financial asseis have expired or have been transferred and Council has transferred
substantially all the risks and rewards of ownership.

When securities classified as available-for-sale are sold, the accumulated fair value adiustments

recognised in equity are included in the income statement as gains and losses from investment
sscurities.
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(i)

TOWN OF COTTESLGE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Investments and Other Financial Assets (Continued)

Subseguent measurement
Loans and receivables and held-to-maturity investments are carried at amortised cost using the
effective interest method.

Available-for-sale financial assets and financial assets at fair value through orofit and loss are
subsequently carried at fair value. Gains or losses arising from changes in the fair value of the
financial assets at fair vaiue through profit or loss category are presented in the income statement
within other income or other expenses in the period in which they arise. Dividend income from financial
asseis at fair value through profit and loss is recognised in the income statement as part of revenue
from contiruing operations when Council's right to receive payments is established. Changes in the
fair value of other monetary and non-monetary securities classified as available-for-sale are recognised
in equity.

Impairment

Council assesses at each balance date whether there is objective evidence that a financial asset or
group of financial assets is impaired. In the case of equity securities classified as available-for-sale, a
significant or prolonged decline in the fair value of a security below its cost is considered as an
indicator that the securities are impaired. If any such evidence exists for available-for-sate financial
assets, the cumulative loss- measured as the difference between the acquisition cost and the current
fair value, less any impairment loss on that financial asset previously recognised in profit or loss ~ is
removed from equity and recognised in the income statement. impairment losses recognised in the
income statement on equity instruments classified as available-for-sale are not reversed through the
income statement.

Estimation of Fair Value

The fair value of financial assets and financial liabilities must be estimated for recognition and
measurement or for disclosure purposes.

The fair value of financiatl instruments fraded in active markets is based on guoted market prices at the
batance sheet date.

The fair vatue of financial instruments that are not traded in an active market is determined using
valuation techniques. Council uses a variety of methods and makes assumptions that are based on
market conditions existing at each balance date. These include the use of recent arm’s length
transactions, reference to other instruments that are substantially the same, discounted cash flow
analysis, and option pricing models making maximum use of market inputs and relying as little as
possible on entity-specific inputs.

Quoted market prices or dealer quotes for similar instruments are used for long-term debt instruments
held. Other techniques, such as estimated discounied cash flows, are used to determine fair value for
the remaining financial instruments.

The nominal value less estimated credit adjustments of trade receivabies and payables are assumed to
approximate their fair values. The fair value of financial liabilities for disclosure purposes is estimated
by discounting the future contractual cash flows at the current market interest rate that is availabie to
the Council for similar financial instruments.

Page 13



1.

(k}

®

(m)
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{ii)

TOWN OF COTTESLOE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

SIGNIFICANT ACCOUNTING POLICIES {Continued)

Impairment

in accordance with Ausiralian Accounting Standards the Council's assets, other than inventories,
are assessed at each reporting date to determine whether there is any indication they may be
impaired.

Where such an indication exists, an estimate of the recoverable amount of the asset is made
in accordance with AASE 138 'Impairment of Assels’ and appropriate adjustments made.

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating
unit exceeds its recoverable amount. impairment losses are recognised in the Income Statement,

For non-cash generating assets such as roads, drains, public bulldings and the like, value in use is
represented by the depreciated replacementi cost of the asset.

Trade and Other Payables

Trade and other payables are carried at amortised cost. They represent liabilities for goods and services
provided to the Municipality prior fo the end of the financial year that are unpaid and arise when the
Municipality becomes obliged to make future payments in respect of the purchase of these goods and
services. The amounis are unsecured and are usuaily paid within 30 days of recognition.

Employee Benefits
The provisions for employee benefits relates to amounts expected to be paid for long service
feave, annual leave, wages and salaries and are calculated as follows:

Wages, Salaries, Anriual Leave and Long Service L.eave (Short-term Benefits)

The provision for employees’ benefits to wages, salaries, annual leave and long service leave
expected {o be settled within 12 months represents the amount the municipality has a present
obtigation to pay resuiting from employees services provided fo balance date. The provision has
heen calculated at nominal amounts based on remuneration rates the Council expects to pay
and includes refated on-costs.

Long Service Leave {Long-term Benefits)

The liability for long service leave is recognised in the provision for employee benefits and measured as the
present value of expected future payments to be made in respact of services provided by employees up to
the reporting date using the projected unit credit method. Consideration is given to expected future wage
and salary levels, experience of emplovee departures and pericds of service. Expected future payments are
discounted using market yislds at the reporting date on national government bonds with terms to maturity
and currency that match as closely as possible, the estimated future cash ouiflows. Where Council does
not have the unconditional right to defer settlement beyond 12 months, the liability is recognised as a current
tiability.

Interest-bearing Loans and Borrowings
All loans and borrowings are initially recognised at the fair value of the consideration received less
directly attributable transaction costs.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised
cost using the effective interest method. Fees paid on the establishment of loan facilities that are
yield related are included as part of the carrying amount of the loans and borrowings.

Borrowings are classified as current liabilities unless the Council has an unconditional right to defer
settlement of the liability for at least 12 months after the balance sheet date.

Borrowing Costs

Borrowing costs are recognised as an expense when incurred except where they are diractly atiributable to
the acquisition, construction or production of a qualifying asset. Where this Is the case, they are
capitalised as part of the cost of the particular asset,
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TOWN OF COTTESLOE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORTY
FOR THE YEAR ENDED 30TH JUNE 2009

1. SIGNIFICANT ACCOUNTING POLICIES {Continued}

(o) Provisions
Provisions are recognised when: The council has a present legal or construciive obligation as a result of
past events; it ts more likely than not that an outflow of resources will be required to settle the obligation; ang
the amount has been reliably estimated. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in seitiement
is determined by considering the class of obligations as a whole. A provision is recognised even if the
likelihood of an outflow with respect to any one item included in the same class of obligations may be small.

{p) Leases :
Leases of fixed assets, where substantially ail the risks and benefits incidental to the ownership
of the asset, but not legal ownership, are transferred to the company, are classified as finance
leases. Finance leases are capitaiised recording an asset and a liability equal to the present
value of the minimum lease payments, including any guaranteed residual value. Leased assels
are amottised over their estimated useful lives. Lease payments are allocated between the
reduction of the lease liability and the lease interest expense for the period.

Lease payments under operating leases, where substantially all the risks and benefits remain
with the lessor, are charged as expenses in the periods in which they are incurred.

{gq) Joint Venture
The municipality's interest in a joint venture has been recognised in the financial statementis by
inciuding its share of any assets, liabilities, revenues and expenses of the joint venture within
the relevant items reported in the Balance Sheet and Income Statement. Information about the
joint venture is set out in Note 18.

{r} Rates, Grants, Donations and Other Contributions
Rates, granis, donations and other contributions are recognised as revenues when the local
government obtaing controf over the assets comprising the contributions. Control over assets
acquired from rates is obtained at the commencement of the rating period or, where sarlier, upon
receipt of the rates.

Where contributions recognised as revenues during the reporting period were obtained on the
condition that they be expended in a particular manner or used over a particular period, and those
conditions were undischarged as at the reporting date, the nature of and amounts pertaining to
those undischarged conditions are disclosed in Note 2(c). That note aiso discloses the amount
of contributions recognised as revenues in a previous reporting period which were obtained in
respect of the local government's operation for the current reporting period.

{s) Superannuation
The Council contributes fo the Local Government Superannuation Scheme and the Occupational
Superannuation Fund, Both funds are defined contribution schemes.

Coniributions to defined contribution plans are recognised as an expense as they become payable.
Prepaid contributions are recognised as an asset {o the extent that a cash refund or a reduction in the
future pavmentis is available.
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TOWN OF COTTESLOE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

SIGNIFICANT ACCOUNTING POLICIES (C.ontinued)

Current and Non-Current Classification

In the determination of whether an asset or liability is current or non-current, consideration is given to the
time when each asset or liability is expected io be settled. The asset or iabiiity is classified as current if it is
expected 1o be settled within the next 12 months, being the Council's operationat cycle. In the case of
liabilities where Council does not have the unconditional right to defer settlement beyond 12 months, such
as vested long service leave, the liability is classified as current even if not expected to be settled within the
next 12 months. lhventories held for trading are classified as current even if not expected to be realised in
the next 12 months except for land held for resale where it is held as non-current based on Council's
intentions to release for sale.

Rounding Off Figures
Al figures shown in this annual financial report, other than a rate in the dollar, are rounded to the
nearest dollar.

Comparative Figures :
Where required, comparative figures have been adjusted o conform with changes in presentation
for the current financiaf year.

Budget Comparative Figures

Unless otherwise stated, the budget comparative figures shown in this annual financial report relate to
the original budget estimate for the relevant item of disclosure.
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TOWN OF COTTESLOE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

2. REVENUES AND EXPENSES 2009 2008
$ $
{a) Result from Ordinary Activities
The Resuit from Ordinary Activities includes:
(i} Charging as an kxpense:
Auditors Remuneration
- Audit 9,750 11,100
- Other Services 8,715 8,300
Depreciation
Buildings 73,550 58,710
Furniture and Equipment 126,684 115,554
Plant and Equipment 215,626 227 504
Roads 628,870 587,429
Footpaths 172,733 168,318
Drainage 83,067 67,468
Parks & Ovals 45,789 25,018
Streeiscapes 21,106 9,057
Rights of Way 36,790 49 343
frrigation 63,478 61,788
Miscellaneous 10,674 3,034
1,478,367 1,371,223
Interest Expenses
Other Interest Charges 25870 126
Debentures (refer Note 22{a)) 24 448 16,584
50,318 16,710
Rental Charges
- Operating Leases 11,400 11,400
(i} Crediting as Revenue: 2009 2009 2008
$ Budget $
$
Interest Earnings
tnvestments
- Reserve Funds 124,396 102,894 100,399
- Other Funds 76,852 84,300 113,750
Other Interest Revenue (refer note 28) 12,850 8,200 12,366
213,898 193,394 226 515
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TOWN OF COTTESLOE
NOTES TC AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 307TH JUNE 2009

2. REVEMNUES AND EXPENSES {Continued)
{b} Statement of Objective

The Town of Cottesloe is dedicated to providing high quality services fo the community through
the various service crienfated programs which it has established.

GOVERNANCE
Includes income and expenditure relating to Councillors and Council's governance role and
that portion of administration which cannot be readily allocated or finked to other programs.

GENERAL PURPOSE FUNDING
Includes income refating to rating, the Untied Financial Assistance Grants and inferest
on investments. {t also includes expenses relating to the rating function.

LAW, ORDER, PUBLIC SAFETY
includes items of fire prevention, ranger services, animal controt and the supervision
and enforcement of Local Laws.

HEALTH
includes environmental health, food hygiene and promotion, pest control and immanisation
services.

EDUCATION AND WELFARE
tnciudes pre-schools and other education institutions, care of family and children, senior
citizens, day care, and other voluntary services.

COMMUNITY AMENITIES
includes rubbish coliection services, noise controi, protection of the environment, public
toilets and administration of the Town Planning Schame.

RECREATION AND CULTURE

includes halls and community centres, beaches, parks and recreation grounds, libraries
and other cultural events.

TRANSPORT

Construction and maintenance of roads, drainage works, footpaths, street lighting and
parking faciiities.
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2.

(0}

{c)

TOWN OF COTTESLOE :
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2008

REVENUES AND EXPENSES (Continued)
Statement of Ghjective (Continued)
ECONOMIC SERVICES

includes tourism, building control, economic development and area promotion.

OTHER PROPERTY & SERVICES
Includes private works, public works overheads and plant operating costs.

2009 2008

$ $
Conditions Over Contributions
Grants recognised as revenues in a previous
reporting period which were not expended at
the close of the previcus reporting period
(ie opening balances).
Grants for Blackspot Works (transport) 0 32,000

0 32,000

Add:
New grants which were recognised as revenues during the
reporting period and which had not yet heen fully expended
by the contributor.
Grants for Blackspot Works {transport) 6,245 0
Girants for the Foreshore Restoration 74,928 0
Financial Assistance Grant Funding 681,071 0
Grants for the Pylon Restoration 100,262 0
Less:
Grants which were recognised as revenues in a pravious
reporiing period and which were expended in the current
reporting period in the manner specified by the contributor,
Grants for Blackspot Works (transport) 0 32,000
Closing balances of unexpended grants 242,508 0
Comprises:
Grants for Blackspot Works (transport) 8,245 0
Grants for the Foreshore Restoration 74,928 0
Financial Assistance Grant Funding 61,071 0
Grants for the Pyicn Restoration 100,262 0

242 506 0

The above unspent grants have been fransferred {c the Area Improvement Reserve,
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TOWN OF COTTESLOE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2008

3. CASH AND CASH EQUIVALENTS

Unrestricted
Restricted

The following restrictions have been imposed by
regulations or other externally imposed requiremenis:

Area Improvement Reserve

Waste Management Reserve
Parking Reserve

Environmental Improvement Reserve
Leave Reserve

Library Reserve

Civic Centre Improvements Reserve
Combined Library

4, INVESTMENTS

Council did not hold any Non-Bank investments during the 2008-2009 Financial Year.

5. TRADE AND OTHER RECEIVABLES

Current

Rates Ouistanding

Sundry Debtors

Accruad Income

Provision for-Doubtiul Debts
GST Recelvable

Loans - Clubs/Institutions

Non-Current
Rates Qutstanding - Pensioners
Loans - Clubs/Institutions

- 8. INVENTORIES

Current
Centenary Books

Page 24

2008 2008
$ $

111,571 299,843
1,510,865 2,536,338
1,622,436 2,836,181
340,835 238,335
84,525 94,755
157,106 97,214
283,519 555,560
20,547 43,464
179,011 62,975
405,937 1,405,080
39,385 39,384
1,510,865 2,636,338

2009 2008

$ $

40,944 65,682
266,523 270,635
68,769 44,402
0 (83,000)
24,317 89,529
36,169 18,650
436,722 425,898
233,237 202,773
458,782 123,807
683,029 326,580
50,276 60,638
50,276 60,638




TOWN OF COTTESLOE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 20¢9

7. OTHER FINANCIAL ASSETS

Western Metropolitan Regionai Council (WMRC)

The Town of Cottesloe, together with the Town of Claremont, the Town of Mosman Park, the
Shire of Peppermint Grove and the City of Subiaco have an interest in the WMRC waste

transfer station. The Council was formed fo provide for the efficient treaiment and/or disposal

of waste. A waste transfer station was constructed from funds provided from constituent Councils.
The voting power held by ihe Town of Cottesloe is 20%. The Town of Cotlesloe's 17.94% share of

the net assets are included as follows:

{a) Retained Surplus aitributable to inferest in
joint venture:

Balance at the beginning of the financial year

Share of joint venture's profit from ordinary activities after tax
Balance at the end of the financial year:

{b} Carrying amount of investment in joint venture:
Balance at the beginning of the financial year

Share of profit from ordinary activities
Balance at the end of the financial year:

. PROPERTY, PLANT AND EQUIPMENT

Land and Buildings - Cost
Less Accumuiated Depreciation

Furniture and Equipment - Cost
Less Accumulated Depreciation

Plant and Equipment - Cost
Less Accumulated Depreciation

Combined Library
Less Accumulated Depreciation
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2609 2008
§ $
261,357 219,065
21,339 41,392
282,696 261,357
999,681 958,289
21,339 41,392
1,023,020 999,681
8,362,299 - 5,247,606
(2,859,245) (2,785,695)
5,503,054 2,461,911
1,162,466 1,052,985
(731,511) (604,827)
430,955 448,158
1,174,543 1,159,509
(814,205) (658,805)
360,338 500,704
245,729 245,729
(140,479) (140,479)
105,250 105,250
5,399,597 3,518,023
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8.

TOWN OF COTTESLOE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

INFRASTRUCTURE
Roads - Cost

| ess Accumuiated Depreciation

footpaths - Cost
Less Accumulated Depreciation

Drainage - Cost
Less Accumulated Depreciation

Parks & Ovals - Cost
Less Accumulated Depreciation

Street Furniture - Cost
l.ess Accumulated Depraciation

Right of Ways - Cost
Less Accumulated Depreciation

trrigation - Cost
Less Accumuiated Depreciation

Miscellaneous - at Cost
Less Accumulated Depreciation

2009 2008
$ $

16,286,094 15,670,681
(8,336,002) (7,707,132}
7,950,092 7,963,549
4,684,237 4,531,612
(2,766,555) (2,593,822)
1,917,682 1,937,790
4,650,769 4,154,111
(1,347,033) (1,263,966)
3,303,736 2,890,145
580,171 520,890
(392,004) (347,115)
187,567 173,775
447 607 415,657
(175,966) (154,860)
271,641 260,707
1,318,939 1,300,716
(1,285,328) (1,248,538)
33.611 52,178
1,114,216 1,114,216
(707,904) (644,426)
406,312 469,790
512,683 240,608
(74,980) (64,308)
437,703 176,302
14,508,044 13,924,326
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TOWN OF COTTESLOE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

2009 2008
- & $
10. TRADE AND OTHER PAYABLES
Current
Sundry Creditors 302,492 448 370
Accrued Expenses 202,228 233,772
Accrued Interest on Debentures 27,575 1,706
Accrued Salaries and Wages 64,971 39,853
597,266 721,701
1. LONG-TERM BORROWINGS
Current ‘
Secured by Floating Charge
Debentures 188,218 89,854
188,218 60,854
MNon-Current
Secured by Floating Charge
Debentures 1,934,466 150,530
1,934,466 150,630
Additional detail on borrowings is provided in Note 23.
12, PROVISIONS
Current
Provision for Annual Leave 264,848 202,337
Provision for Long Service Leave 200,843 183,085
Other Provisions 8,092 5741
Combined Library Annual L.eave Provision 13,968 13,868
485,751 405,131
Mon-Current
Provision for Long Service Leave 20,576 225
20,576 : 225
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13.

{a)

(b}

(¢

{d}

{f)

TOWN OF COTTESLOCE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORTY

FOR THE YEAR ENDED 30TH JUNE 2008

RESERVES - CASH BACKED

Leave Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Area Improvement Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Civic Centre improvements Reserve
Opening Balance :
Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Waste Management Reserve

Opening Balance

Amount Set Aside / Transfer {0 Reserve
Amount Used / Transfer from Reserve

Parking Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Plant Replacement Reserve

Opening Batance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Environmental improvement Reserve
Opening Batance

Amount Set Aside / Transfer to Researve
Arount Used / Transfer from Reserve

20038 2009
$ Budget
$

43,464 42,491
2,187 2,974
{25.104) 0
20,547 45 465
238,335 221,893
254,500 15,533
{152,000) {152,000)
340,835 35,426
1,405,050 1,380,000
435,888 32,200
(1,439,001} (1,412,200)
405 937 0
94,756 80,000
4,769 3,150
(15,000) (93,150)
84,525 0
97,214 85,605
59,892 6,692
0 0
157,108 102,297
G 0
0 0
G 0
4] 0
555,560 543,125
27,959 38,018
(300,000} {300,000}
283,519 281,144
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2008

40,622
2,842
)
43464

223,400
14,935
0
236,335

0
1,405,050
S
1,405,050

87,911
6,845
)
94,756

90,855
6,359

— 0
67,214

16,413
1,166
{17,681)
Y

755,805
49,855

(250,000}
555,560



TOWN OF COTTESLOE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009
3. RESERVES - CASH BACKED {Cont'd)

{h} Library Reserve

Opening Balance 62,575 61,807 0
Amount Set Aside / Transfer to Reserve 116,436 4 326 82,575
Amount Used / Transfer from Reserve 0 0 0

179,011 86,133 62,575
TOTAL CASH BACKED RESERVES 1,471,480 580,465 2,496,954

Al of the cash backed reserve accounis are supported by meney held in financial institutions or
in separate investments and match the amounts shown as restricted cash and restricted
investments in Notes 3 and 4 to this report.

In accordance with council reselutions in relation to each reserve account, the purpese for which
the reserves are set aside are as follows:

Leave Reserve
- to partially cash back the accumulated employee leave liability and to fund the payment of
accumulated teave entitlements,
Area Improvement Reserve
- to fund the cost of improving facilities within the Municipality.
Civic Centre Improvements Reserve
- to fund the cost of improvement, renovations and extensions to the buildings that make up
the Civic Centre.
Waste Management Reserve
- to fund the improvement, replacement, and expansion of waste management plant, equipment,
faciliies and services .
Parking Resetve
- the purpose of this reserve is, in accordance with the Council's Town Pianning Scheme,
to set aside funds from developers for the developmenti of parking facilities.
Plant Replacement Reserve
- 1o part fund the cost of replacing and upgrading plant and equipment.
Environmental Improvement Reservea
- to assist in funding the implementation of the National Water Initiative Praject.
Library Reserve
- to assist in funding the cost of building & new combined library facility.

If is anticipated that the reserves will be utilised as follows:-

l.eave Resarve - as staff take leave.

Area Improvement - improve facitities within the Town over the next five years.

Civic Centre Improvements Reserve - fund upgrades of the Civic Centre over the next five years.

Wasie Management Reserve - ongoing improvement, replacement and expansion of plant,

facilities and services.

Parking Reserve - to upgrade parking facilities over the next five years.

Environmental Improvement Reserve - 1o assist in funding the implementation of the National

Water Initiative Project over the next year.

Library Reserve - to assist in funding the ¢ost of building a new combined library over the next two years.
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14.

{a)

{b)

{c)

TOWN GF COTTESLOE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

RESERVES - ASSET REVALUATION 2009 2008

: $ $
Assel revaluation reserves have arisen on revaluation
of the following classes of asseis:
Land and Buildings
Baiance as at 1 July 2008 44,413 44,413
Revaluation increment 0 0
Revaluation Decrement 0 0
Balance as at 30 June 20089 44 413 44 413
Roads
Balance as at 1 July 2008 ‘ 54 408 54 405
Reavaluation Increment 0 G
Revaluation Decrement 0 G
Balance as at 30 June 2009 54,405 54 405
Combined Library
Balance as at 1 July 2008 57,751 57,751
Revaluation Increment 0 0
Revaluation Decrement 0 0
Balance as at 30 June 2009 57,751 57,751
TOTAL ASSET REVALUATION RESERVES 156,569 156,568
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15. NOTES TO THE CASH FLOW STATEMENT

(a}

{b)

{c}

TOWN OF COTTESLOE
NOTES TG AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2009

Reconciliation of Cash

For the purposes of the cash flow statement, cash includes cash on hand and cash equivalents,
net of outstanding bank overdrafts. Cash at the end of the reporting pericd is reconciled to the

related items in the balance sheet as follows:

Cash and Cash Eguivalents

Reconciliation of Net Cash Provided By
Operating Activities to Net Result

Net Result

Depreciation
{Profit)/Loss on Sale of Asset
{increase)/Decrease in Recelvables
{Increase)/Decrease in Inventories
{Increase)/Decrease in Deferred Rates
Increase/(Decrease) in Payables
Increase/{Decrease) in Employee Provisions
{Increase)/Decreass in Equity
Accounted Joint Ventures
Grants/Contributions for

the Development of Assels
Net Cash from Operating Activities

Undrawn Borrowing Facilities
Credit Standby Arrangements
Bank Overdraft limit

Credit Card limit

Credit Card Balance at Balance Date
Total Amount of Credit Unused

Loan Facilities

Loan Faciiities - Current

Loan Facilities - Non-Current

Total Facilities in Use at Balance Date

Unused Loan Facilities at Balance Date
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2009 2009 2008
$ Budget $
$

1,622 436 404 560 2,836,181
762,961 313,294 2,266,947
1,478,367 1,436,053 1,371,223
6,394 0 {1,740,842)
8,695 {75,000) 478,623
10,362 13,000 {60,638)
(30.464) {25,000) (35,675)
167,373 {4,000} 41,072
100,971 (8] 73,338
(21,339) 0 (41,392)
(548, 396) (615,047} (598,261
1,872,024 1,043,300 1,754,295
250,000 100,00C
5,000 G
(4,754) 0
250 246 100,000
188,218 69,854
1,934 466 150,530
2,122 684 220,384

NIL NIi.



16.

17.

@)

(b}

(e}

TOWN OF CCTTESLGE
NOTES TO AND FORMING PARYT OF THE FINANCIAL REFPORT
FOR THE YEAR ENDED 30TH JUNE 2008

CONTINGENT LIABILITIES

The Town of Cottesioe has no contingent iabilities at balance date.

2068
CAPITAL AND L EASING COMMITMENTS $
Operating L.ease Commitments
Non-canceliable operating leases
confracted for but not capitalised in
the accounts.
Payable:
- not later than one year 11,400

11,400

Other Operating Commitments
Other waste collection contracts
contracted for as at 30-06-08.
Payable:
- not later than one year 585,000
- later than one but not later than five years 2,630,000

3,215,000
Capital Expenditure Commitments
Contracted for:
- capital expenditure projects 5,829,183
Payable:
- not later than one year 5,829,183
- iater than one but not later than five years 0

2008

11,400

11,400

300,600
100,600

400,000

4,439,501

3,758,601
680,000

The capital expenditure project outstanding at the end of the clirrent reporiing period represents

- an exiension i{o the Civic Cenire administration offices located at 109 Broome Street,
Cottesloe {$369,183)

- a new Joint Library Facility iocated at 1 Leake Street, Peppermint Grove ($4,961,000)
- yaar four of the Water Smart Initiative ($499,000)
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TOWN OF COTTESLOE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 20069

18. JOINT VENTURE

The Town, together with the Shire of Peppermint Grove and the Town of Mosman Park, have a joint
venture arrangement with regard to the provision of Library Services in the area. The assets consist of
property, furniture, equipment and a motor vehicle. Council's share of these assets, and its percentage
share of annual contributions, are based upon the Town's percentage membership of library members.
Based on memberships as at 30th June 2007, Cottesloa's share was 45.13%. The Town of Cottesioe’s
share of assets and liabilities are contained in balances elswhere as follows:

2009 2008
$ $
CURRENT ASSETS
Cash
- Library Restricted Reserves 39,384 39,384
NON CURRENT ASSETS
Land & Buildings 178,308 178,308
Accumulated Depreciation (85,125} (85,125}
93,183 93,183

Motor Vehicle 14,500 11,500
Accumulated Depreciation (6,936) (5,936)

5,564 5,564
Furniture & Equipment 55,921 55,921
Accumulated Depreciation {49 418) {48,418)

8,503 6,503
TOTAL ASSETS 144,634 144,634
CURRENT LIABHRITIES
Provision for Annual Leave 13,968 13,068
TOTAL LIABILITIES 13,968 13,968
SHARE OF NET ASSETS CF JOINT VENTURE 130,868 130,666
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TCWN OF COTTESLOE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2009

12, TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

Governance

General Purpose Funding
Law, Order, Public Safety
Education and Weifare
Community Amenities
Recreation and Culture
Transport

Economic Services

Other Property and Services
Unallocated
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2008

$
500,994
274,856
2,954
422,192
1,523,441
6,902,452
14,518,168
27,920
51,280
497,067

24,731,124

2008

$
554,767
303,575
19,713
427,249
1,352,762
4,726,465
13,933,278
16,950
83,402
671,168

22,088,327



TOWN OF COTTESLOE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 207TH JUNE 2009

2009
20. FINANCIAL RATIOS

Current Ratio 0.48
Untied Cash to Unpaid Trade Creditors Ratio 0.37
Debt Ratio 013
Debt Service Ratio 0.01
Gross Debt to Revenue Ratio 0.23

Gross Debt o
Eccnomically Realisable Assets Ratio .21
Rate Coverage Ratio 0.72
Outstanding Rates Ratio 0.01

The above ratios are calculated as follows:

Current Ratio

2008

0.70
0.67
0.08
g.01
0.02

6.03
0.54
0.01

2007

2.55
7.0
0.05
0.01
0.03

0.04
0.54
0.06

current assets minus restricted current assets

current liabilities minus liabilities associated
with restricted assets

Untied Cash to Unpaid Trade Creditors Ratio

Debt Ratic

Debt Service Ratio

untied cash

unpaid trade creditors

totat liabilities
total assets

debt service cost

availa

Gross Debt to Revenue Ratio

Gross Debt {o

Economically Realisable Assets Ratio

Rate Coverage Ratic

Quistanding Rates Ratio

ble operating revenue

gross debt
total revenue

gross debt

economicatiy realisable assets

net rate revenue

operating revenue

rates outstanding
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21.

22.

TOWN OF COTTESLOE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

TRUST FUNDS

FOR THE YEAR ENDED 30TH JUNE 20609

Funds held at balance date over which the District has no control and which are not included in
the financial statemenis are as follows:

Balance Amounts Amounis Balance
1-Jul-808 Raceived Paid 30-dun-G9
$ $ {$} $
BCITF Levy 0 84,626  (64,628) 0
BRB Levy 0 5,727 {5,727) 0
Infrastrusture Deposiis 328,334 142,046 (128,388) 342,992
Right of Ways 3,146 0 0 3,146
Miscellaneous 49 217 40,976  (44,944) 45249
381,697 253375 (243,685) 391,387
DISPOSALS OF ASSETS - 2008/09 FINANCIAL YEAR
The following assets were disposed of during the year.
Net Book Value Sale Price Profit {Loss}
Actual Budget Actual Buadget Actual Budget
$ $ $ $ $ $
Plant & Vehicles 69,788 163,250 83,395 163,250 (6,394)
89,788] 163,250 63,395 163,250 (6,394)
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25. SPECIFIED AREA RATE - 2008/08 FINANCIAL YEAR

TOWN OF COTTESLOE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2009

Rate in Basis Rateabie Rate Budget Applied Budget
$ of Value Revenus Rate | to Costs | Applied
Rate $ $ Revenue $ to Costs
$ $
Town Centre Area Promotion
- Rate [ 0.0109 GRV 6,613,486 72,087 72,000 72,087 72,000
72,087 72,000 72,087 72,000

The specified area rate for the Town Centre Area Promotion is to fund area promotion of Cottesloe Town Centre.
The proceeds of the raie, along with monies held in reserve, are paid to PROCOTT Inc as per agreement made on
23-(8-2005.

26. SERVICE CHARGES - 2008/0% FINANCIAL YEAR
Council did not raise any service charges during the 2008/2009 financial vear.

27. DISCOUNTS, INCENTIVES, CONCESSIONS, & WRITE-QFFS
- 2008109 FINANCIAL YEAR

Type Disc % Total Budget
Cost/ Cost/
Value Value
$ $
General Rates - Cottesloe Tennis Ciub Discount | 80.00% 2,897 0
Venue Hire - various Discount | Varicus 300 500
3,197 500
Venue hire - various as per poiicy Walver 100% 500 2,000
Contractor Payment Write-Qff NIA 6,995 0
Rate Assessment Rebates Write-Off N/A 73,361 ¢

- A discount is offered to residenis and affiliated groups hiring the Civic Centre facilities for
muliple bookings.

Fees for the hire of the War Memaorial Hall are waived for hirers listed in Council's Policy on
Civic Centre Hall Hire.

in 2008 it was discovered that there were a number of rejected rebate claims from State Revenue
and that these amounts may have to be written off. A provision of $63,000 was made in 2007-2008.
The exercise of the reconciliation of these calims was completed in 2008-2009 and a tota! of
$73,360.60 was written off by Council resolution.

A coniractor was paid by error {0 a company that had gone into receivership and the ammount of
$5,995.12 was written off by Councit resclution.
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TOWN OF COTTESLOE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2008

28. INTEREST CHARGES AND INSTALMENTS - 2008/09 FINANCIAL YEAR

Interest Admin. | Revenue | Budgeted
Rate Charge $ 'Revenue

%o $ $
Interest on Unpaid Rates 11.00% 12,650 6,200
Charges on Instalment Plan 45 38,858 36,000
51,308 42 200

Ratepayers had the option of paying rates in four equal instalments, due on 22nd September 2008,
24th November 2008, 2nd February 2009 and 6th April 2009, Administration charges and
interest applied for the final three instalmenis.

2008 2008
29. FEES & CHARGES $ $

Governance 0 182
General Purpose Funding 52,152 37,326
Law, Order, Public Safety 6,484 10,100
Health 57,564 46,621
Education and Welfare 22,748 25234
Community Amenities 366,330 475,674
Reacreation and Culture _ 188,024 236,398
Transport 542 .057 344,108
Economic Services 144,226 193,976

1,381,485 1,369,615

There were no changes during the year to the amount of the fees or charges detailed in the original budget.

30. GRANT REVENUE 2008 2008
$ $
- By Nature and Type:
Operating Grants, Subsidies and Contributions 583,197 312,044
Non-Operating Grants, Subsidies and Contributions 652,676 719,261
1,235,873 1,031,305
By Program:
General Purpose Funding 293,794 216,214
Communily Amenities 70,000 ¢
Recreation and Culture 275,403 70,830
Transport 526,676 744,261
1,235,873 1,031,305
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31.

32,

33.

24,

35.

TOWN OF COTTESLOE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

COUNCILLORS' REMUNERATION

The following fees, expenses and allowances were
paid to council members and/or the president.

Meeting Fees

President’s Aliowance

Deputy Presideni’s Allowance
Travelling Expenses
Telecommunications Allowance
Other Member Costs

EMPLOYEES' REMUNERATION

Set out below, in bands of $10,000, is the number of employees of the Shire entitled

to an annual satary of $100,000 or more.

Salary Range
$

110,000 - 119,999
120,000 - 129,999

EMPLOYEE NUMBERS

The number of fulldime equivalent
employees at balance date

MAJOR LAND TRANSACTIONS

2009 2009 2008
$ Budget $
$
80,809 60,000 54,760
5,455 5,000 5,000
1250 1,250 1,250
0 1,250 0
16,145 17,900 14,047
5,520 5,500 3,714
89,279 90,800 78,771
2009 2008
1
1
2009 2008
38 38

Council did not undertake any major land transactions during the 2008/08 financial year.

TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS

Councit did not participate in any trading undertakings or major trading undertakings during the 2008/09

financial year.
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: TOWN OF COTTESLCE
NOTES TO AND FORMING PART OF THE FINANCIAL REPCRT
FOR THE YEAR ENDED 30TH JUNE 2008

36. FINANCIAL RISK MANAGEMENT

Council's activities expose it to a variety of financial risks including price risk, credit risk, liquidity risk and
interest rate risk. The Council’s overali risk management focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the financial performance of the Council.

Council does not engage in transactions expressed in foreign currencies and is therefore not subject to foreign
currency risk.

Financial risk management is carried out by the finance area under poficies approved by the Council.

The Council held the following financial instruments at balance date:

Carrying Value Fair Value
2009 2008 200% 2008
$ $ $ $

Financial Assets
Cash and cash equivalents 1,622,436 2,836,181 1,622,436 2,836,181
Receivables 1,129,751 752,478 1,129,751 752 478
Other Financial Asset 1,021,020 999,681 1,021,020 999,681

3,773,207 4 588,340 3,773,207 4 588,340
Financial Liabilities
Payables 597,266 721.70% 597,266 729,701
Borrowings 2,122,684 220,384 2,013,622 193,696

2,719,850 942,085 2,610,788 915,397

Fair value is determined as follows:

» Cash and Cash Equivalents, Receivables, Payables — estimated to the carrying value
which approximates net market value.

= Borrowings, Held-to-Maturity Investmentis — estimated future cash flows discounted by
the current market interest rates applicable to assefs and liabilities with similar risk profiles.

» Financial Assets at Fair Value through profit and loss, Avaitable for Sate Financial
Assels — based on quoted market prices at the reporting date or independent valuation.
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TOWN OF COTTESLOE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2069

36. FINANCIAL RISK MANAGEMENT (Continued)

(a} Cash and Cash Equivalents
Financial assets at fair value through profit or loss
Available-for-sale financial assels :
Held-to-maturity investmenis

Councit's objective is {o maximise its return on cash and investmenis whilst maintaining an adequate lavel of
liquidity and preserving capitat. The finance area manages the cash and investments porifofic with the
assistance of independent advisers (where applicable). Council has an investment policy and the policy is
subject to review by Council. An Investment Report is provided fo Council on a monthly basis setting out the
make-up and performance of the portfolio.

The major risk associated with investments is price risk — the risk that the capital value of investments may
fluctuate due to changes in market prices, whether these changes are caused by factors specific to individual
financial instruments of their issuers or factors affecting similar instruments traded in a market.

Cash and investmenis are also subject to interest rate risk — the risk that movements in interest rates could
affect returns. :

Another risk associated with cash and investments is credit risk — the risk that a contracting entity will not
scomplete its obligations under a financial instrument resulting in a financial loss to Council.

Council manages these risks by diversifying its portfolio and only purchasing investments with high credit

ratings or capital guarantees. Council also seeks advice from independent advisers (where applicable) before
piacing any ¢ash and investments.

30-Jun-09 30-Jun-08
impact of a 10% {*} movement in price of invesimentis:

- Equity
- Income Statement {+) {+}

impact of a 1% {*} movement in interest rates on cash
and investments:

- Equity 16,135 28,361
- Income Statement 16,135 28,361

Notes:

{*) Sensitivity percentages based on management’s expectation of future possible market movements.
Recent market volatility has seen large market movements for ceriain types of investments.

{+} Maximum impact.

Page 46



TOWN OF COTTESLOE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

36. FINANCIAL RISK MANAGEMENT (Continued)
{b) Receivables

Council's major receivabies comprise rates and annual charges and user charges and fees. The major risk
assoctated with these receivables is credit risk — the risk that the debts may not be repaid. Council manages
this risk by monitoring outstanding debt and emiploying debt recovery policies. I also encourages ratepayers to

pay rates by the due date through inceniives.

Credit risk on rates and annual charges is minimised by the ability of Council to recover these debts as a
secured charge over the land — that is, the land can be sold to recover the debt. Council is also able to charge
interest on overdue rates and annual charges at higher than market rates, which fusther encourages payment.

The level of outstanding receivables is reported io Council monthly and benchmarks are set and monitored for
accepiable collection performance.

Council makes suitable provision for doubtiul receivables as required and carries out credit checks on most
nan-rate debtors.

There are no material receivables that have been subject to a re-negotiation of repayment terms.

The profile of the Council's credit risk at balance daie was:

30-Jun-0% 30-Jun-08
Percentage of Rates and Annual Charges
- Current 0.00% 0.00%
- Overdue 100.00% 100.00%
Percentage of Other Receivables
- Current 85.00% 93.00%
- Overdue 15.00% 7.00%
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TOWN OF COTTESLOE
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

36. FINANCIAL RISK MANAGEMENT

Council’s activities expose it to a variely of financial risks including price risk, credit risk, liquidity risk and
interest rate risk. The Council's overall risk management focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the financial performance of the Council.

Council does not engage in transactions expressed in foreign currencies and is therefore not subject to foreign
currency risk.

Financial risk management is carried out by the finance area under policies approved by the Councii.

The Council held the following financial instruments at balance date:

Carrying Value Fair Value
2009 2008 200 2008
$ $ $ $

Financial Assets
Cash and cash equivalents 1,822 436 2,838,181 1,622,436 2,836,181
Reaceivables ) 1,129,751 : 752,478 1,129,751 752,478
Other Financial Asset 1,021,020 999,681 1,021,020 999 681

3,773,207 4 588,340 3,773,207 4,588,340
Financial Liabilities
Payables 597,266 721,701 597,266 721,701
Borrowings 2,122,684 220,384 2,013,522 193,696

2,719,850 942 (085 2,610,788 915,397

Fair value is determined as foliows;

« Cash and Cash Equivalents, Receivables, Payables — estimated io the canrying value
which approximates net market value,

= Borrowings, Held-to-Maturity Investments - estimated future cash flows discounted by
the current market interest rates applicable io assets and liabilities with similar risk profiles.

= Financial Assets at Fair Value through profit and loss, Available for Sale Financial
Assets — based on quoted market prices at the repcriing date or independent valuation.
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TOWN OF COTTESLOE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

36. FINANCIAL RISK MANAGEMENT (Continued)

{a) Cash and Cash Equivalents
Financial assets at fair value through profit or loss
Available-for-sale financizal assets
Held-to-maturity investments

Council’'s objective is to maximise its return on cash and invesiments whilst maintaining an adequate levei of
liquidity and preserving capital. The finance area manages the cash and investments portfolio with the
assistance of independent advisers (where applicable). Councit has an investment policy and the policy is
subject to review by Council. An Investment Report is provided to Council on a monthly basis setting out the
make-up and performance of the portfolio.

The major risk associated with investmenits is price risk — the risk that the capital value of investments may
* fluctuate due fo changes in market prices, whether these changes are caused by factors spacific to individual
financial instruments of their issuers or factors affecting similar instruments traded in a market.

Cash and investments are also subject to interest rate risk — the risk that movements in interest rates couid
affect returns.

Another risk associaied with cash and investments is credit risk — the risk that a contracting entity will not
complete its obligations under a financial instrument resulting in a financial loss to Council.

Council manages these risks by diversifying its pertfolio and only purchasing investments with high credit

ratings or capital guarantees. Council also seeks advice from independent advisers (where applicable) before
placing any cash and investments.

30-Jun-09% 30-Jun-08
$ $

Impact of a 10% () movement in price of investments:

- Equity
- income Statement {+} {+}

Impact of a 1% (*} movement in interest rates on cash
and investments:

- Equity 16,135 28,361
- income Statement 16,135 28,361

Notes:

{*} Sensitivity percentages based on management’s expectation of future possible market movements.
Recent market volatility has seen large market movements for certain types of investments.

{#) Maxirum impact.
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TOWN OF COTTESLOE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

36. FINANCIAL RISK MANAGEMENT (Continued)
{b) Receivab!es

Council's major receivables comprise rates and annual charges and user charges and fees. The major risk
associated with these receivables is credit risk — the risk that the debts may not be repaid. Council manages
this risk by monitoring outstanding debt and employing debt recovery policies. It also encourages ratepayers o
pay rates by the due date through incentives.

Credit risk on rates and annual charges is minimised by the ability of Council to recover these debts as a
secured charge over the land — that is, the land can be sold to recover the debt. Council is also able to charge
interest on overdue rates and annual charges at higher than market rates, which further encourages payment.

The level of outstanding receivables is reported to Council monthly and benchmarks are set and monitered for
acceptable collection performance.

Council makes suitable provision for doubtful receivables as required and carries out credit checks on most
non-rate debtars.

There are no material receivables that have been subject to a re-negotiation of repayment terms.

The profile of the Councif's credit risk at balance date was:

30-dun-0% 30-Jun-38
Percentage of Rates and Annual Charges
- Current 0.00% 0.00%
- Querdue 100.00% 100.00%
Percentage of Other Receivables
- Current 85.00% §3.00%
- Overdue 15.00% 7.00%
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UH Haines Norton
Chartered Accountants

INDEPENDENT AUDITOR'S REPORT
TO THE ELECTORS OF THE TOWN OF COTTESLOE

Report on the Financial Report
-

We have audited the accompanying financial report of the Town of Cottesloe, which comprises the balance sheet as at
30 June 2009 and the income statement by nature or type, income statement by program, statement of changes in

equity, cash flow statement and rate setting statement for the year ended on that date and a summary of significant
accounting policies and other explanatory notes.

Conincil's Responsibility for the Financial -Report

Council is responsible for the preparation and fair presentation of the financial report in accordance with Australian
Accounting Standards (including the Australian Accounting Interpretations), the Local Government Act 1995 (as
amended) and the Local Government (Financial Management) Regulations 1996 (as amended). This responsibility
includes establishing and maintaining internal control relevant to the preparation and fair presentation of the financial
report that is free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. These Auditing Standards require that we comply with relevant ethical
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance whether
the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
report: The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial report, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial report in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of

accounting policies used and the reasonableness of accounting estimates made by the Council, as well as evaluating
the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Independence

In conducting our audit, we have complied with the independence requirements of Australian professional ethical
pronouncements.

Auditor's Opinion

In our opinion, the financial report of the Town of Cottesloe is in accordance with the Local Government Act 1995 (as
amended) and the Local Government (Financial Management) Regulations 1996 (as amended), including:

a giving a true and fair view of the Shire's financial position as at 30 June 2009 and of its performance for the
year ended on that date; and

b. complying with Australian Accounting Standards (including the Australian Accounting Interpretations), the
Local Government Act 1995 (as amended) and the Local Government (Financial Management) Regulations

1996 (as amended).
16 Lakeside Corporate 24 Parkland Road Osborne Park WA 6017 t+618 95@4 3400 e perth@uhyhn.com.au
PO Box 1707 Osborne Park Perth WA 6916 f+ 6189444 3430 w www.uhyhainesnorton.com.au

An assaciation of independent firms throughout Australia and & member of UHY, an international association of accounting and consulting firms

UHY Haines Norton - ABN 83 901 827 012

Liability limited by a scheme approved under Professional Standards Legislation




UH! ,Haines Norton
Chartered Accountants

INDEPENDENT AUDITOR'S REPORT
TO THE ELECTORS OF THE TOWN OF COTTESLOE (Continued)

Other Matters
In accordance with the Local Government (Audit) Regulations 1996, we also report that:

a) There are no matters that in our opinion indicate significant adverse trends in the financial position or
the financial management practices of the Shire.

b)  No matters indicating non-compliance with Part 6 of the Local Government Act 1995 (as amended), the
Local Government (Financial Management) Regulations 1996 (as amended) or apphcable financial
controls of any other written law were noted during the course of our audit.

c)  All necessary information and explanations were obtained by us.

d)  All audit procedures were satisfactorily completed in conducting our audit.

UHY HAINES NORTON
CHARTERED ACCOUNTANTS

Address: Perth, WA 7 GREG GODWIN
Date: 2 October 2009 PARTNER
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